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*/0123014%56371%8/014%7966%83:861,<%=4%2>17%4-
&A%07?%8=41<%32%>=4%=60/42%B/A1%4/C

, VWDUWHG P\ FDUHHU LQ DYLDWLRQ EDFN LQ DV I
10.9%011,%*#'6C*#D.,%*&#'B*B,#%)*$*#ES$#.$0'C*,*"#E ,*30&  *F#3G*.0*+#1.#*

$LU 7UDEF 6HUYLFHV PRYLQJ DZD\ IURP WKH EHLQJ W
EHLQJ WKH &KDLUPDQ RI WKH %RDUG RI 'LUHFW vV o,

WKDW , DP ZULWLQJ WKHVH IHZ ZRUGV DV P\ LQ RG:
10&7#'B()*5":#1*>,70%.*D0%*?@?AH

&RQWLQXLQJ RQ IURP WKH \HDU KDV QRW EHH
7KH HEHFWV RI &29," SHUVLVWHG DQG ZLWK WUDYH
1 *1'6,6).# 6#F1,*D, #%*0D* %H#E, 11,%)C*." *,'6%%,):1.)*0"*." *I0&7#B*
KDYH EHHQ YHU\ VHULRXV 7KH ORVV Rl WUDé&F HLWK
"#P% D& ESD' () Yo+#1#218-" *'D0%&H.$0'*>,-$0*0%*#%WSES -#.54#'6+6, T#%.$'-*D%0&*+#1 #C*
& X x " FOKTHB*EHE, *#¥),%$0:)*10))*$*%,E, " H*; *0%6,%*.0*
*&%+,-./012% HQVXUH WKDW WKH &RPSDQ\ ZRXOG EH DEOH WR ZLW|
3%$4)5)($6%7869%&29," HeHFWV DOO PDMRU SURMHFWYV ZHUH SXW RQ
DOWRJHWKHU 2QO\ WHFKQLFDO SURMHFWY WKDW ZH!
:S(#H%(47;$<% FRQWLQXLW\ Rl VHUYLFH ZHUH DOORZHG WR JR DKHD
A$)(45'(5*%8)% F:*3.)#%B#3 308 #'*."# X E, *&# 64.0%B*$&71,&,'#.30*0D*
FHUWDLQ SURMHFWV WKDW DUH UHTXLUHG E\ (XURSH]|
786%(#$% ro KROG RU KDG WR PRYH DW D VORZHU SDFH VRPHV
=86%$4)(7867><$% ZHUH EH\RQG WKH &RPSDQ\{V FRQWURO

&$74%*&Y6(47;$<<$4)99%

DOVR KDG LWV HEHFWV RQ WKH VWDe ZLWK V

(#$%$86%4$)=<()YVD\ DW KRPH XQGHU TXDUDQWLQH OHDYLQJ WKH EX
KDG WR EH SHUIRUPHG WR WKHLU FROOHDJXHV ZKR W
*8%(#$%+*’7378@°/<ZLWKRXW WKLQNLQJ WZLFH w VXFK LV WKH GHGLFDWL
%> 0 @URS#3H6°5688'9) 964 80 =8> )0:93,)C*8.3"$34#1:0:770%.C*
H#1:$%>3$8%;$4 ‘/ 6#$O)C*5,%0#..$3#1*,‘D0%&#.$0'*+##,&,'.*#6*8%#$$ -C*9#D,.BC*
)$45*=)AB 4XDOLW\ 6HFXULW\ DQG &RPSOLDQFH 0DQDJHPHQW D
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1, 8$9%#*3$)% (#7(%(#58C)%:5<<%"*8(58=$%58
3%)5(5;$%?788$4%&*4% (#$%>$8$&5(%8*(%*8<@Y
+*?2378@9%5()%$?3<*@$$) % 786% (#$54%8&7 25
>=(%7<)*%&* 4% (#$%$'*8*? @ %*&Yo (#$%*=8(¢

8"$'-)*).#%.,6*.0* #G *#*.:%"*D0%*." *F,..,%* ;' *&B*3#7#3%. B*#)*1"#$%&H# *#'6*0"*F, "#1D*0D*

GXULQJ WKH ODVW TXDUWHU RI WMHKMHPHPEKIWY RI WKH %RDUG RI "LUHF
FRQEGHQFH RI WKH WUDYHOOLQJ SXE@RFSYIND BRME*G*7%0:6*FB*." *

WR UH HPHUJH VORZO\ DQG DLU WHOERFHOQWDWWH® DPRX SURYLGH VXFK D(
JUDGXDO XSZDUG WUHQG JLYLQJ)WER GRP SD.Q\ DOHE,11$-*7:F1$3*#'6*

&:3" 6,6%F%,#."*0D*D%,)" *#$YoH*/' 07 )*."#.* #$%3%#D.*07,%¢#.0%)*F:.*.0*." *30:" % B*$*- " Y6#1H*
WKLQJV ZLOO FRQWLQXH LQ D S R \J)7)86kYIB*GUEB QB T%BRAI0MYK BOE, %BC*:*:%- *
EHQHéW QRW RQO\ Rl WKH &RPSDQRX_WR AROWR\GMHY SURYLGLQJ V D
#6*." $%*DH&S1S,)*F:.#1)0*D0%*." *,30'0&B*0D* WUDEF PDQDJHPHQW WR DOO DLYsD
" *30:".%BH 0'*0:%*;".,%'#.$0'#1*5$%70%.H*:*&:).*0.*D0%-,.*.0*

HGE" *06,)7,3.$E,*K'$0')*D0%*." $%*): 770%.C*
, SDXVH KHUH WR VDOXWH P\ W Z R 3607 pb@&SOEH6Y'E R)HBS-*0D*."$)*:") :#1*
ODM $QWKRQ\ $EHOD UHWG ZKRS$SUHBIHIQHG IURP
WKH SRVW LQ 0D\ DQG ODM -RH 6XOWDQD
UHWG ZKR WRRN RYHU IURP KLP 7TK@® FKRXKDQGHGIHS XS WKH JRRG ZF
RYHU WR PH LQ 1RYHPEHU , KDYH NQRZQ
1&FFO.YBIB K * BE K 0, 6. ¢
$LU 7UDEF 6HUYLFHV VFHQH EDFN LQ % R W K
"HE *9%,'6,%6,6%).,%1$"-*), %ES3,*.0%." *+#1.,),*
$LU 7UDEF 6HUYLFHV WKH IRUPHU DV +HDG RI
8,3"$3#1%9,0ES3,)CHH6*." *1#.., Yo ) *#*5$%*
7UD&F &RQWUROOHU DQG ODWHU RQ DV 6HQLRU $LU
7UD&F &RQWUROOHU LQ FKDUJH RI WKH RSHUDWLRQDO
VLGH RI $7& 7KHLU OR\DOW\ WR $LU 7UD&F 6HUYLFHV
WRJIJHWKHU ZLWK WKHLU GHGLFDWLRQ WR GXW\ DQG WKHLU
JRRG TXDOLWLHV RI OHDGHUVKLS HDUQHG UHVSHFW E\
JE,%BO0'H
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P'%&.DC%G+..+$Q%)Q&")ER

HIHJ%42=:21B%=2%2>1%03BB61%/7%=%K6/L=6%M=A
2>=2%AI2%/A67%8>=AK1B%2>1%N/:6B%=4%N1%OA1N
1L92%>32%2>1%=3:63A1%3AB942:7%2>1%>=:B142%43/
418/AB%N/:6B%N=:C

IHYHUWKHOHVV WKH \HDU VWDUWHG ZLWK JUHDW RS
0 YDFFLQHV ZHUH DURXQG WKH FRUQHU DQG KRSQ' ZH
VWDUW RI WKH HQG RI &29," DQG WKH UHWXUQ WR C

)7,3$#11B*."0),*%, 1#.,6*.0%. %#E, 1H

7UD&F OHYHOV DW (XURSHDQ DQG QDWLRQDO OHYHO
SDQGHPLF VLWXDWLRQ ,Q (XURFRQWURO EDVHG
RQ WKUHH VFHQDULRV ZKLFK FRQVLGHU WKH DYDL
YDFFLQH DQG WKH FRQéGHQFH RI SDVVHQJHUV LQ DL!
FRQVLGHUV WKDW WKH YDFFLQH LV ZLGHO\ PDGH DYD
6XPPHU DQG DQ RSWLPLVWLF WUD&F JURZWK RI
RYHU 6FHQDULR FRQVLGHUV WKDW YDFFLQH LV .
GHE,11,%)*FB*9:&&,%*?@?7*#'6*$*."$)*) 3, #U$OCH+#1 #*511*$)*,L 7,3.$'-*
D PDUJLQDO LQFUHDVH RI LV IRUHFDVWHG 6FHQTC
HQYLURQPHQW ZLWK D OLQJHULQJ LQIHFWLRQ DQG Of

KLFK ZRXOG UHJLVWHU D VOLJKW ULVH RI LQFUH
1.8%DED1%F7<(7% £508 #o

G++%#786<$6%7%
HYHUWKHOHVV LQ ODOWD $&& KDQGOHG D WRWD

1
(*(7<%*&%1H92DI% GHsSDUWXUHV DQG RYHUELJKWV 7UDQVODW
7445:7<)9%1H92JD% & SURYLGHG KRXUV RI VHUYLFH >6RXUFH 1

6$374(=4%)% 67$7)25 VWDWLVWLFV VKRZ WKDW WKH LQERXQG WUD:¢
786%1292KE% RYHU WKH SUHYLRXV \HDU ZKLOH RXWERXQG PRY!

SHUFHQWDJH JURZWK RI )RU HQURXWH WUDE&F D
* $A&<5CH()AB F, *&.#):%,6H*
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IL$%<**M%&*4:746% (*%(#$%(57$%:#$8
+,-./012%5)%8*%<*8C$4%7%'*8'$489%:#$8%75
(4788&5'%)(74()%#5((58C%4$*46)%7C758

,Q WuUDéF KDG VWDUWHG WR JWK@ WUDRWLRQRQ WR ORGH 6 VXUYHL
KRZHYHU WKH &29," RPLFURQ Y DU bB,QOA&, F-OCP#H9,B:%$ B*/7,%+#.$0')*1,".%,*.0*
VXUSULVH DQG DYLDWLRQ VXeéHU H®6\ Y &DIDR, W K3B k| VdE, BURRB*$'DY%#).%:3.:%,C*

S *T-%#6,*0D*.",*9,#%$6-,*E$6,0*%,30%6$'-*
'"HVSLWH WKH GLEFXOW FLUFXPVWBQRHNP ©$F6 WKH UHGHéEQLWLRQ RI W)

30".$",6%.0*6, 15, %*#*$&7,33#F 1,%), %E$3, * SURMHFW ZKLFK ZDV KHDYLO\ LPSDFW
LUUHVSHFWLYH RI WKH WUDEF OH¥BOQ RIQD O KH $EIUFKW VLRQV EHLQJ IDF
"D0%&H#.$0*>,-$0'H* I0&7#B*6:,*.0%." *T#'6,&$3H* o
0376 FRQWLQXHG ZRUNLQJ RQ VH YH'3,A#DUBHGIORT 1643 *)$6,C*?@ 2A*
).%6#.,-$3*$&T0%.#'3,*.0%,):%, *."#.*$ *T%0ES6,)* ZDV D YHU\ EXV\ \HDU ZKLFK LQFOXGF
1 *E,). ), %E$3,%.0%8.)%:), %) H* *2@2ACH" - * 7%, T#Y%#.$0*0D*#*1#%-,*:&F %*0D*30&71$3#.,6*

HeRUWYV ZHUH DeRUGHG WRZD UG V)AD BEBH#))WED)ED,. B),))&, ) C*$'. %6 #1*

SURMHFW 7KLV SURMHFW RQFH RBGIEMWRQUROOZDXO®LWY DQG FROODE
SURYLGH GLJLWDO &RQWUROOHU DVORSG2RWI¥3PORNQG &$162 OHYHOV
&RPPXQLFDWLRQV &3'/& HQDEOLQJ D PRUH

HEFLHQW FRPPXQLFDWLRQ FKDQQHWIDVRYWDUY{Y FORVLQJ VWDWHPHQW L
#6*." %,FB*):770%.$'-*." *0$'-1,*J:%607 #'* "$)*.$&,*060:'6¥D0%*." *),30'6*.$&, *$

6N\{V HERUWV LQ LQFUHDVLQJ FD SIRZA WOIOQWXURIRXQG QRW KDYH EHH
$LUVSDFH 7KH SURMHFW LV EDVHBLRGRWW MK B LOURIHVVLRQDOLVP DQC
WKH DLU JURXQG WUDQVPLWWLQJO$7BEHLYQRIHPMRWLBRQG WKHD & DV WRJ
FRPPXQLFDWLRQ QHWZRUN w ERWEH QW W UIDMOHB QR EHWKH U\ VWRUP\ ZD
QHLJKERXULQJ (1$9 DQG WKH XSJORBN FRUZBM GIWR WKH WLPH ZKHQ &:
7UD&F ODQDJHPHQW V\VWHP XVHG GER GLHU7DDEFQFHUQ ZKHQ DLU WUDG&F
&RQWUROOHUV 7KH WKUHH SLOODUHFRHGM D BIBLUH VAKHD WKH FKDOOHQ

"%0:-"0:.x." *B, #%C*%,#3"$'-*$& 70% . #'.* DFFXVWRPHG WR UHWXUQ ,W ZLOO W
PLOHVWRQHVY WKDW ZLOO VXSSRUWPWIRH &GISQWR\WHKO@W ZH ZLOO JHW WK
RI WKH VA\VWHP LQ 2WKHU S U R, FVNEVMBID W

ZHUH DGGUHVVHG DPRQJVW RWKHUV LQFOXGHG
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M&E%NTC%"UUER"P&

P+RVSWO6)+E%" . PY%)Q&+(%(&.".) & HIE((&)+

HIHJ%N=4%=A/2>1:%1S81M23/A=6%"71=:%7/:%!"$*%
VLQFH WKH QHJDWLYH HeHFWYV RI
M=AB1038%8/A23A91B%2/%L1%7162%B9:3AK%2>34!

DOEHLW WKH DLU WUDéEF LQGXVWU
=%46/N%M=81C

&RQVHTXHQWO\ GXULQJ WKH éQDQFLDO \HDU I-QGLi
0$76 UHJLVWHUHG D ORVV EHIRUH WD[ RI ™ PLOC

PLOOLRQ DIWHU WD[ DQG WKLV UHVXOWHG LQ D
L)), FEHLL HY *D#3.CH) . *'6*0D*? @ ?ACH." *E#1:, *0D*." *30& 7#'B*
GHFUHDVHG IURP ™ PLOOLRQ WR ™ PLOOLR

H-0,08-,Q1.7R-7S

| 0p'* 0

IL#$8%*?37436% . Hq FRPSDUHG WR WKH SUHYLRXV \HDU [URP D OR
(*% (#$%34$;5*=)%$1130*$*2@2@*+589*%,-$). %,6*4*10))*F,D0%,* #L*0D*STH?2UV*&$11$0*

LQJ WKH \HDU XQGHU UHYLHZ 7KH UHDVRQ IRU
*
@3$749%&4 ?%7%%%%?)18*#..%$F:.#Fl,*.O*.“,*%,6:3.$0‘*$'*%,E,‘:,*F%O:-".*#FO:.*FB*.",*
>$&*4$%(TNY%*@RVYV WUDEF EURXIJKW DERXW E\ WKH &RYLG  SDQC
+580(*&# #-,&, *6$6*$.)*F,).*.0*30".%01$.)*,L 7,'6%.:%,C*)$&$1#96*.0*

OJA1P2%7?5<<5* H FRVW VWUXFWXUH Rl RWKHU $163V PRUH WKD(
58%DEDE%FG"QBRQVLVWY Rl ZDJHV DQG D JRRG SHUFHQWDJH RI W

ODWXUH EDVLF ZDJHV 7KH YDVW PDMRULW\ RI WK
43C5)($4$6%7%<*)OVR RI D é[HG QDWXUH

>$&*4$%(7N%*%2409GJ7
OPADJ2%7?5<<5*8%wL 04 0$76 UHJLVWHUHG D WRWDO UHYHQXH RI
_ 0 0 ™0 21 WKH WRWDO UHYHQXH JHQHUDWHG
6_458CA)(#$A)@$7|%40P FKDUJHV IRU HQ URXWH WUD&F DQG ™

=86$4%4%5:55:AB D%0&*. %&SH1*HES-#.$0'H#1*3"#%- )H




7KH UHPDLQLQJ DOPRVW ™ PLORLWEHLWRWDO H[SHQGLWXUH LV UHJ

-, Yot 6*DY0&*&HS'. #'3,%) YES3, )46+ #6%):7,%E$)0%B*30).)*#&0:".$'-* 0*S?HA@?*

%,E,": *D%0&*NOE, %'&,". *.0*06, $&F:%%), *+589* &SLISOHH/*." *0." %" #EC*6,7%, 3$#.$0*3"#%- *

D0%*." *10))*0D*%,E,":, *D%0&*." * L,&7.$0"*0D* GHFUHDVHG E\ DERXW ™ PLOOLRQ RU L
&$1$.#9%B*#$%3%#D.H IURP ™ PLOOLRQ LQ WR ™ PL

GXULQJ WKH \HDU XQGHU UHYLHZ
$OWKRXIK WKDW WKH GHWHUPLQHG XQLW UDWH IRU HQ
URXWH WUDéF GHFUHDVHG IURP ™ACNC?IRECL1@HIWKENG*KNVIF@AKCK@G

™ IRU GXH WR WKH LQF U H B'VE#LL QDY tBD&TE B#)*#.%." * '6*0D*?@?A*
UHJLVWHUHG GXULQJ UHYHQXIBHBE A DMH G RRXWH PLOOLRQ DERXW
WUD&EF LQFUHDVHG E\ VRPH ™ M_OOLRQORURQ DV DW 'HFHPEHU
ZKHQ FRPSDUHG WR ™ PLOOLRQ DW WKH HQG RI 7RV
GHFUHDVHG E\ DERXW ™ PLOOLRQ F
> E,": *D%0&*., %&$ H1*HES-#.$0'#1*3"#%- )* I[URP ™ PLOOLRQ DW WKH HQG RI
71& LQFUHDVHG E\'™ PLOOLRQ™RU VFPR®WOLRQ DV DW HQG RI LQFC
LH IURP ™ LQ WR ™ G XVKH D MRMQW RI DVVHWYV LV ™ PLOC
\HDU XQGHU UHYLHZ DVVHWYV IURP WKH *RYHUQPHQW RI 0DO
™ PLOOLRQ

;'30&,*DY%0&*&#HS'., ' #'3,*#'6*.,3"$3#1*D, ,)*
WRIJHWKHU ZLWK SURFHHGV IURP M'Kol"%DE60/ ¥ H1$#F$1$.$,)*6,3%,#),6*

NOE,%'&,'.*.0¥30&7,)#.,*+589*D0%*10))* E\ ™ PLOOLRQ IURP ™ PLOO
0D*%,E,",*%,):1.$'-*D%0&*." * L,&7.$0*0D* DW WKH HQG RI WR ™ PLO QR Q
PLOLWDU\ WUD&F UHPDLQHG DW W'BI:B,64P, HO. BLELBHF LSS ) * Sy K H&0:' *6:,*
7%,E$0:)*B, #%6H* .0*NOE, %'&," *$'*." *D0%&*0D*)"#%,"016,%()*

ORDQV DPRXQWLQJ WR ™ PLOOLRQ
P:%$'-*2@7?A*0:%+*30'.%6011,%)*7%0E$6,6%), %E$3)* PLOOLRQ DQG WKH OHDVH OLDELOLW\
WR D WRWDO RI LQV WU XP H Q W,*8%UnOMB* R, COH, Y%* DIHB&*." *NOE,%'&,' . *0D*
eLJKWV WKDW SDVVHG WKURXJK ODD@®MDMH DLUVWSDFH PLOOLRQ
7KLV PHDQV DQ LQFUHDVH RI ZKHQ FRPSDUHG
WR eLIKWYV RI WKH 8LJKWV

FRQWUROOHG ZHUH RYHUEé@LJIKWYV
ZHUH DUULYDOV DQG GHSDUW

?UF?G6KCJE?

7TRWDO H[SHQGLWXUH IRU DPR
PLOOLRQ D GHFUHDVH RI ™ PLC
WKH ™ PLOOLRQ LQ 7KH

#6*)#1#%S$,)*$)*." *1#%-,).*30&70"," *#' 6C*#.*

™ PLOOLRQ DFFRXQWYV IRU D
S *30&7#'B()*.0.#1*,L7,'6%.:%,H*10&7#%,6*

WR WKH ZDJH FRVWV R| ™ PL(
WKH ZDJH ELOO IRU LQFUHDVH

PLOOLRQ RU E\ DOPRVW VLQFH
VwDé UHPDLQHG WR SUH &RYLG Z
1.",%*07,%#.$'-*,L7,'6$.:9%,*D0%*? @ ?A*#&0:".,6*

WR ™ PLOOLRQ ™ PL
8", *1#%-,).*30).*30&70",' *#330:".$'-*.0*
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'XULQJ 0876 LQYHVWHG ™ BLED %) #.)H*8"$)*&H#G,)*+589*0' *OD* " *
DGGLWLRQV WR é[HG DVVHWYV DQGPRYW WRF.BIQ WRMW3V LQ (XURSH VLQI
Rl é[HG DVVHWV DV DW 'HFHPEHD YHU\ HEFLHQW VHUYLFH WR DLUVSD
DPRXQWHG WR ™ PLOOLRQ 8S3-MLF1*6,1#B)*#.50',*0D*." *3" #7,).*'$.*
'"HFHPEHU ™ PLOOLRQ ZDW%HPKD*DHDG589%$)*F,$'-*30)$6,%, 6*4)*#*
$'%6,7%, 3$#.$0"*0"*3#7$.#1% L7,'6$..%,C*L #HES$-*#* UROH PRGHO Rl DQ H&EFLHQW $163 LQ
', *FOOG*E#1:,*0D*SVHV@A*&$11$0'H

?GXE@JC?1CENHHK*1@T?ETK?D
(Q URXWH 8QLW 5DWH DQG 7UDéF 5HYLHZ

'XH WR WKH HeHFW RI WKH &RYLG S

JGKC1ENC? ?2@?A*+#1 . #*%,-$).,%,6*#*6,3%,#),*0D*#1&0).*

7KH HQ URXWH XQLW UDWH LV GHULVYIHG768&LYUBBRQJ WKH WR . LC
W.0.#1*3"#%-,)(*FB*." *W.0.#1*),%E$3,*:'$.)(H*8",* 7KLY UHGXFWLRQ LQ WUDEéF LV V
I'$.*%0#., *DO%*+#1.#*6,3%,#),6*&#%-$#11B*D%0&* WKDQ WKH DYHUDJH UHGXFWLRQ RI

™ LQ WR ™ LQ 7KH HQ URXRWSH 7DEOH EHORZ VKRZV WK
I'$.*%0#., *D0%*+#1.#*%,&#$',6*0',*0OD*." *3" #7,).* SHUFHQWDJH JURZWK LQ 768V IRU 0D
LQ (XURSH $V FDQ EH VHHQ I|UR P #YES*BD*J.theB0 .Rod1*&8)AN,%*) #.,)H

™ ODOWD{V XQLW UDWH ZDV DOPRVW EHORZ

WKH ™ DYHUDJH XQLW UDWH IRU DOO (XURFRQWURO

KR;8*>58J 0

1 (D& | "wl$! | "L [IL%W | L%W | hL'W | ™ML |"%L'w | "%L™

5E,%#-,*J:%030'.9601

o ol . . o 0 .
e oL#& | )wL'& | YL$& | NL& | )L'& | #LS& | #5L% | HL%& | #$L%&
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7UDEF $QDO\VLV IRU

Q >SEHWZHHQ -DQXDU\ DQG 'HFHPEHU@ ODOWD $&¢
DUULYDOV GHSDUWXUHV DQG RYHU@L.
LQWR WLPH ODOWD $&& SURYLGHG KRXUV RI V
67$7)25@
0 67$7)25 VWDWLVWLFV VKRZ WKDW WKH LQERXQ UD:¢
RYHU WKH SUHYLRXV \HDU ZKLOH RXWERXQ RY
SHUFHQWDJH JURZWK RI JRU HQURXWH WUDE&F D

F,,'*&#):%,6H

,Q wWubDéF KDG VWDUWHG WR JDLQ WUDFWLRQ KRZ
YDULDQW FDPH DV D VXUSULVH DQG DYLDWLRQ VXeHL

6WDeé 7UDLQLQJ

,Q 0D\ WKUHH QHZ DLU WUD&F FRQWUROOHUYV UHFHLY
.8%DED19%(47&&%%H $LU 1DYLIDWLRQ ,QVWLWXWH LQ WKH &]JHFK 5HS:

HT6%)(74($6%(*043%"30:6'1034118H

C758%(47'(5*8%$Q H[ 0$76 DLU WUDéF FRQWUROOHU $7&2 ZKR KDG
\HDUV ZRUNLQJ DV D 7RZHU $7&2 DEURDG KDV UH MRL
* -0, 0
#*.$,%4 /0(#$/° #+30&7,.,'3,*#)),))&, *#'6*#*7 %$06+0D*103#1*.%#$'$'-H
+.-./%*?5'4*8%
'XULQJ WKH WKLUG TXDUWHU RI WKH \HDU DOO DSSUI

; 74578 (%|7 r)$% 7)0/030'.%011,%)*3#%%$,6*0: FHF'0%&#1*)$.:#.$0")*. %#$'$'-*0"." *103#1*
7%):4345)$%786()’0LPXODWRU 7KLV ZDV GRQH WR KHOS WKHP UHIUHVK

WU
7;57(5*8%)=&&%$4$6%
@$(%78*(#$4%*/3.OF,%C*#*-%O:7*0D*30'.%011,%)*30&&,'3,6*.",*5%,#*>#6#%*
6XUYHLOODQFH $&6 FRXUVH DW &$1, $IWHU D SHULF
><*:AB RQ WKH MRE WUDLQLQJ WKH\ ZLOO DFKLHYH WKHLU §

DéF OHYHOV ZHUH ORZ GXH WR WKH SDQGHPLF
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"&"11F.3]789: B3UHSDUDWLRQV LQFOXGH WKH GHéQL
DUHDV EDVHG RQ GLVSOD\ UHTXLUHPI
INVCN1KGC?EGNCK@GNVINKEAB@D FRRUGLQDWLRQ RI DLUVSDFH FORVXU

7KH ODOWD ,QWHUQDWLRQDO $LUMKRZZROINHODQDJIJHU GUDIWLQJ RI GHG

FRPHEDFN DIWHU D \HDU EUHDN DKWHWYBWPDERADIJHPHQW SURFHGXUH

KHOG DW 6W 3DXO{V %D\ GXULQJ DKN HHHNHDBVRD WK BEULHEQJIV $V SUF
WK DQG WK 6HSWHPEHU DQG LQFQOXGERQ WIHHZH DOZD\V PDNH DOORZI

6ZLVV $LU )RUFH DQG 5HG $UURZ\E®BIVIWRH GLVSOD\

WHDPV WRIJHWKHU ZLWK GLVSOD\V E\ WKH $UPHG

20%3,*0D*+#1.#C*2%,'3"*5$%*20%3,C*8.%G$)"*5$%* HE??1E@JC?1INKEAFN*?1

20%3,*#'6*9$1E,%*"$3G,'H $ SURMHFW ZKLFK ZDV ODXQFKHG ZD\

0$76 UHDFKHG LWV éQDO VWDJH RI Wt

7KH SUHSDUDWLRQV IRU DQ HYHQWRHVBRXW ML3IH RMHFWVLQ 'HFHPEHU R

ZHHNV LQ DGYDQFH 2QFH WKH éUVMWERRBUABLPDSNR, W . BEIY7#3,*

NQRZQ D GHGLFDWHG ZRUNLQJ JWR{SBIFE RSP. SRAL HG;>*D%0&*AVC@ @ @D.*#'6*

Rl 236 PDQDJHPHQW DQG DLU WUDGERRQWUROOHUV LV

) #F1$)",6H

67A* ?CNA?C61_JC* CMF? *NVVAKYG NFE@G
(3 805 A*L*8%GS$) *5$%*20%3,*5$%F:)*5T@ @+ 805 $31
5>> [ 6ZLVV $LU )RUFH 3& IK;YYY $31 0
5>> ?*L*2%, 3"5$%*20%3,*>#D#1,) 252UTA@ 5+ *
5>> AL*9$1E,%*1"$3G,' , 6,90 $31
>J= w 6ZLVV $LU )RUFH )O\E\ 5HK H BKANODKR/ $31
>J= w 6ZLVV $LU )RUFH ) 5HKHD U Vi-®J8 $31
>J= w 6ZLVV $LU )RUFH 3& 7HDP|5H KBKEDGKRD O $31
5>> THL*, #1$#*5$%*20%3,*80%'#60) ,$0 09>8
5>> AXL*; #1$#*5$*20%3,*5+Z ,$0 9>8
5>> [ 'DQLVK $LU )RUFH &/ '$) 958
>J= w 9$1E,%*1"$3G,*>," #%)#1 6,/9(5 &+,&.(1 $31
>J= w %HOJDLQ $LU )RUFH ) 5HKHBo@Y¥/D O $31
5>> [ WDOLDQ *XDUGLD 'L )LQDQ]D $: ,1'8>8
5>> [ WDOLDQ *XDUGLD 'L )LQDQ]D $: ,1',8>8
>J= w 6ZLVV $LU )RUFH )O\E\ 5HKH BKMODKR/ * $31
>J= w 6ZLVV $LU )RUFH ) S5HKHDUVEB®RI8 * $31
>J= w 6ZLVV $LU )RUFH 3& 7HDP|5H ISKEDGKRD O $31
>J= w 206,'3"5$Y6+20%63,*>H#DHL,*>" #Ib)#1 5$)$/( Bl
(3 [ 6ZLVV $LU )RUFH 3LODWXV 38&K;YYY $31
55> [ *HUPDQ $LU )RUFH & TU D Q WBDYOY 98
5>> 3ROLVK 1DY\ %U\]D 31< 09>8
5>> 805 ,WDOLDQ $LU )RUFH $: 805* 9>8
5>> 805 ,WDOLDQ *XDUGLD 'L )LQDQ]D $B®5* 9>8
5>> 805 ,WDOLDQ 3ROLFH $: 805 09>8
5>> 805 ,WDOLDQ 1DY\ 1+ 805* 9>8
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8\LQJ WKURXJK WKH DLUVSDFH LV ,QUHH RIRPKDRZIHEXQ LQWHUQDO UHTXH
OOt VM HSYO) THS, * "H#.*$)*31 #6*OD*#+589*%0:.* VRIWZDUH DSSOLFDWLRQ WR VWRUH DQ
QHWZRUN VWUXFWXUH %\ SURYLGHOFPLWRIMMODIMKHSDAARRUGY IRU WKH QXP
$&T%0E, &, . C*#$%3%#D.*07,%#.0%)*3#*6,1$E,%*." $%#R UNHG E\ DOO $7&2V LQ HDFK RI WKHL
7#)),"-,%)*.0%." $%*6,).$'#.$0*$™*." *)"0%.,).* XQLW HQGRUVHPHQW UDWLQJV ZDV GHY
WLPH SRVVLEOH ZKLOH VDYLQJ R 5SHOQ FHPW VR QRZDN EWLQJ GHYHORSHG
DQ $163 ODOWD $LU 7UDEF 6HUYLFRHVZ LMQRWQDWHS MRWKDW VWHP IURP W]
LPSURYH WKH (QYLURQPHQW .3, 7B,}30$6,%,6HP SRV HG
FB*JK*>,-:1#.$0)H*

I OD*." ), *$6,#)*$)*.0*7%0ES$6,*58!/*

YV@2NV1E?F@QECKGY1H@EINC ):7,%E$)0%)*#33,))*.0*."$)*#771$3#.$0"*.0*G,, 7*
;'*5:-1).*C*+589*$'.9%06:3,6*;!5/()*30'3,7.* OoH#3GHH 6T LI #" #6*$*3H#),*.", %, *#%,*58!/)*

RI WKH *OREDO 5HSRUWLQJ )RUPDWKDP® QHAKIGVWR ZRUN D FHUWDLQ QXPE
&,."06010-B*"#)*F,,*6,E,107,6*FB*;!5/* .0*$&7,'6%"-*6,#619%',)H*2:%.",%&0%,C*#*&0F$1,*
.0*$'.9006:3,*#*-10F#11B*%,30-'$),6*&,."06* DSSOLFDWLRQ OLQNHG WR WKLV QHZ W

WR UHSRUW DQG GHVFULEH WKH GBXQQBA.0Y, %A1 FBBAHO*G, 7*F,.. %*.%6#3G*
FRQGLWLRQV ZLWK WKH VROH D L FODR.T, $U67Q6YORAL COPOYNOE BOA K I'ALN, B*&,,, . *

RI DFFLGHQW DQG LQFLGHQWYV RQWKKHUHIXZIDHGXARWIRLQJ KRXUV LQ DFFI
UXQZD\ HIFXUVLRQV ,Q OLQH ZLWHKS$Q8LWHEIKD, DI SO3HD V

0$76 LV QRZ UHSRUWLQJ WKH UXQZD\ VXUIDFH

FRQGLWLRQV IRU HDFK UXQZD\ W K1466%.$0' Q0" \SHAT PIE3RS0'D*0%&H1*
-10F#11B*%,30-'$),6%306,*#'6*." *30" #&$'#' * PDLQWHQDQFH DQG XSJUDGLQJ DF/LYL
W\SH HQDEOLQJ SLORWV WR EH PRDBUZBIG RXWKHR WKH YDULRXV $33V W

FRQGLWLRQ RI WKH UXQZD\ HVSHERIMHIOUQWDBIG WKWKLQ WKH 236 GHSDUW
WRXFK GRZQ ]JRQHYV 2@?@H*
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7KH VHOHFWLRQ SURFHVV FRP P HQB)EG*.L, QB&R)L GS#1S$). *#6*7),:60*7$10.)*

1RYHPEHU DQG FRQVLVWHG RI UHWH2UQHEKHLPH WR WUDLQ RQ KRZ W
DSSOLFDQWV{ TXDOLEFDWLRQV ) (8T GHY8Y7,%DPYEsBF.)*D:'3.$0" H*8"$)*

7THVW  )($67 SHUVRQDOLW\ T X H¥,)|6REOEQUBASIFH, * E#1:#.$0+0D*)$&: 1#.,6*

&,6$3H1*.,).CHI-1$) *#6*+#1.)) *1#-#- * SURFHGXUHV E\ PRQWKYV 6LPXODWLI
SUREFLHQF\ WHVW DQG WKH IDFH ,B#R#|,D'FRS:50 W43 54, VZ 3088, 3,6+
5* 0.#1*0D*V*),))$0)*0D*2J598*A*#'6*T*),))$0')* RQ WK $SULO DQG ZHUH éQDOLVHG E

Rl )($67 DQG )($67 ZHUH FRQGXFWHG 7KH
)($67 WHVWV ZHUH FRPSOHWHG EHIRMWHWKHP QBWRIRQV VHUYHG WKHLU
WKH \HDU KRZHYHU WKH SURFHVV ZGM XWHVT DLQG 6 QMRWXQH WKH SURFHG
FRQWLQXH DV IURP WKH éUVW ZHHNIRAK-ZQXDHXHQWXDOO\ IRUZDUGHG
ZLWK IDFH WR IDFH LQWHUYLHZV GHVLJQ FRQVXOWDQW IRU éQDO DGM>
¢€QDOLVHG SURGXFW ZDV IRUZDUGHG
&XUUHQW $7&2 FRPSOHPHQW LV VHEIMHRQUWRQYHRQDUGR LQ RUGHU WR
REFLDO OHWWHU Rl UHVLJQDWLRQUHRA RIDPE $3&EDWIBDW RQ WKH /HRQDUG
UHFHLYHG LQ -XQH ZKLFK EUL @6*0* G884 QB)\&HHH
QXPEHU RI $7&2V WR YXUWKHUPRUH DQRWKHU
$7&2 KDV UHTXHVWHG DQG VXEV H bYW EANR, Q6%#D.,6* #%-,.$'-*
JLYHQ XQSDLG OHDYH XQWLO 'HFHPE®IWDGDYWDNVMHG $7&2V $ WRWDO R
DV ZH KDYH EHHQ LQIRUPHG WKH LODWHMKUL BH&2IKDWOO $7&2V WR WUDI
L7%.,)),6*"$)*$".,".$0'*.0%%,)$-"*)00*#D.,%*." * ,175%$& 67$56 DQG 6,'6 Rl DOO U ZD
TH$6*1,HE,*7,%$06*,L7$%,)H*;D*."$)*$)*%,)$-#.$0* GRHV QRW LQFOXGH WKH JHQHULY EU
PDWHULDOL]HVY WKH WRWDO QXPHMUUMITAARPNVGZWROEBHSHUIRUPHG EHIR
UHGXFHG WR 7KH FXUUHQW D JUMHHIPGI\D W KZD W K. WAK-HDUH SODQQLQJ WF
10.96011,%)*5))03$#.$0"*$)*."#.*." *30& 7#B* ,175$& SURFHGXUHV E\ -XQH VLPX
VKDOO QRW HPSOR\ PRUH WKDQ WEBRDMWIURAOHUNX L)LY WR FRPPHQFH L
QHZ WUDLQHHYV DUH FXUUHQWO\ O0O@PRA."WI#HXH XV W
SXUVXLQJ WKH $', UDWLQJ FRXUVH DW &$1,
6WLOO D FRQVLGHUDEOH DPRXQW RI |
D*HLL*" * Oo#S', ) *&HG,*." *-%o#6,C* ", '* " * WR EH GRQH EHIRUH DUULYLQJ WR WK
SURMHFWHG LQWDNH RI QHZ $7&2 MQMOLQGHHW HRD OKKOWLQJ WKH VRIWZD!|
IRUHVHHDEOH IXWXUH VKRXOG EHEHEZ®B LRFNWMNWKDWG RQ WKH /HRQDUGHF
DQRWKHU $7&2 ZLOO UHDFK WKH UE#WASMT PTR0QBVE: YD) 0. ") Q$&: 1#.0%*FB*

'"HFHPEHU ZLOO DOORZ 0$76 WRVKOFSW®MHFW WHDP

1 # LS #G *FBYAH*9"0:16%." ), * #%-, )*F *

UHDFKHG E\ WKH HQG RI ZH Z IAGNEKKPYRE@[?*C

YDOLGDWHG $7&2V DQG WUDLQHHYKH \SWKH EDWSJUDGH RI WKH V\VWH

TXDUWHU RI WR EH GLYLGHG LQWR SKDVHV éQDOC
7KH éUVW SKDVH FRQVLVWHG RI XSJU

KGCEN*1FBNA?1"1 QHWZRUN E\ UHSODFLQJ WKH FRUH Qt

3UHSDUDWLRQ IRU WKLV SURMHFW KR @R UG XGIHBWLZR UDNQKPQY LVWYV RI V>

IURP ZKHUH ZH OHIW LQ YR O O RHWZRUHY MZDWFKHY ORFDWHG DW WK

):33,))D:1%#..,&7.)*.0%7,%D0%&*)$&: 1#.$0')* &20&(1 EXLOGLQJ DQG WKH PDLQ FRU

0'%." *016*)$&: 1#.0%C*." *8%#$'$'-*),3.$0'* ORFDWHG LQVLGH WKH 7RZHU EXLOGL

LQVWDOOHG D QHZO\ SXUFKDVHG 8)$% VLPXODWRU RQ
ZKLFK ZH UHTXLUHG WR SHUIRUP WKH VHFRQDWIKRDQYH RI WKH SURMHFW
JE#1:#.$0'H 6HSWHPEHU ZKLFK UHTXLUHG WKH UH
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DOO QHWZRUN VZLWFKHY ORFDWHB\ D\WWRDOFKLED PMHRUW ZDUH LVVXHV %G L
VLWH %\ PLG -DQXDU\ DOO WKH V¥\WWHKAWQKDRFHPHQWY VHYHUDO VRIW
%,71#3,6H XSGDWHV ZHUH LQVWDOOHG ZKLFK QDP

z ORGLEFDWLRQ WR WKH ;)/ ORJLF IRU
7KH ZRUNVWDWLRQV ZKLFK LQWHUIREHMKHGHVWLQDWLRQ /00/

FRQWUROOHU(YV ZRUNLQJ SRVLWLRQ MR W i) \
WKUHH LQ WRWDO SOXV D WHVW VRV.% Lé§ é‘gﬁq\éﬁ\; R WKH OHGLXP 7HUP -
E SRYAEY
H

XSJUDGHG 7KLV DFWLYLW\ ZKLFK | U\V ORJLF IRU QRQ 596

3KDVH 2DV FRQFOXGHG LQ 'HFHPEHU 7

SURMHFW LV RQJRLQJ z ORGLEFDWLRQ WR WKH UH FRUUHODW
Yo#6HY6* YH#3G)H

AMAC?I1INGINVA $GGLWLRQ RI D QHZ IHDWXUH WKH 'LVV

2 @PACH." 07,68 $0')6,74%6 &' *"H)* 7RRO ZKLFK DXWRPDWLFDOO\ SURYLGH

PDQXDOV GHVLIQHG VSHFLEéFDOO\ IRU $7&2V WR
DH3SL$.H#.*." $%*:'6,%) . #'6$'-*0D*." *&:1.$.:6,*0D* FEV*1IFE@[?*C

)B) &)*'"#.*." B*07.%#. *O'*#*6#$1B*F#)$)H*8" * ;'*/3.0F,%C*#*.,#&*&#6,*:7*0D*/7)*#'6*
¢UVW WZR PDQXDOV WKDW VWD U VA @Rk &3 & R %6PPEE.6*
LQ ZHUH WKH PDQXDOV FRQFHWKHH§3WEH BFYWRUN SFFHSWDQFH 7HVW

VIVWHP PDQXDO DQG WKH $HURG URIRE DVSRKY JHVWLQJ EDVH LQ SRPH "X
2EVHUYDWLRQ 6\WWHP $:26 $ PDYRBBLRY WK $70 6\VWHP{V &3'/& IXQFW
QHZ 6HDULGJH VIVWHP LV DOVR s&B&MR BRVEHVWHG RQ D VIVWHP ZKLF!

6.E.107.6'$*2@72H WKH QHZ &3'/& IXQFWLRQV LQ WKH 0DO\
DLUVSDFH HQYLURQPHQW $00 WHVWV
NCILAMAC?ILIFENC2A LQ DFFRUGDQFH ZLWK /HRQDUGR{V $*'/
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'URQH &HOO WR VXSSRUW WKH UHTXLUHPHQWY RI WKH
,'521(&7 SRUWDO HVWDEOLVKHG E\ 70 &%$' w 7KLV
0'1$',*70%.#1*30&7%%),)*." *#771$3#.$0*#'6*

DSSURYDO RI GURQH RSHUDWLRQV IRU éLJKWV ZKLFK

IDOO ZLWKLQ WKH éLJKW SDWKV DQG WKH DUHDV LQ WKH
E$3$'$.B*0D*." *#,%06%0&,H

8",*%,)70")$F$1$.B*0D*." *+589*P%0',*!,11*$)*.0*

UHYLHZ DQG DSSURYH UHTXHVWYV ZKLFK DUH UHFHLYHG
S%0:-"*." ¥ 70%. #1H'6* #3"HTTY0EHL* &, #')*

WKDW DQ LPSDFW DVVHVVPHQW ZRXOG QHHG WR EH
FDUULHG RXW DQG FRRUGLQDWHG ZLWK 0,$ ZKHQ

VXFK UHTXHVWYV LQIULQJH WKH 2EVWDFOH /LPLWDWLRQ
6XUIDFHVY DQG UHTXLUH 5:< FORVXUH
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,17(523(5%$%,/,7< 7(676 86,1* 1(:3(16 &211(&7,216

,Q SUHSDUDWLRQ IRU HQWU\ LQ RSHUDWLRQ WKH $,'s
DYDLODEOH DQG FRQQHFWHG LQ WKH )'68 R&EFH ZLWK
WUD&F 7KLV HQDEOHG WKH SUHSDUDWLRQ RI WKH UH
DQG URXWLQJ WR VXSSRUW WKH RSHUDWRUV LQ WKH
RSHUDWLQJ WKH WZR VI\VWHPV LQ SDUDOOHO 7KH RS
WR WHVW DQG RSHUDWH VDIHO\ WKH QHZ V\VWHP ZLW
HQDEOHG WKH XVHUV WR DFKLHYH LPSRUWDQW KDQG
VHPL RSHUDWLRQDO HQYLURQPHQW DQG JDLQ FRQéGI
&$-%6#.$0'H*

"#$%RA4$S=$8(5)0 7KH JUHTXHQWLV &RPVRIW $,'$ VIVWHP HQWHUHG LQ F

Q WKH WK -X0O\ 7KH FKDQJH ZDV VPRRWK DQG
+*?2)*&(%NG.IGY%  zHUH HQFRXQWHUHG
)@)($?%$8($4$6%309-oo708>1:>:97/
58%*3$47(5*87<%

4°5'$%*8% (# (yg ",1 $17(11% 352'8&7,21
)$ ’5 $ 0 8 0( $ " FE#%S$0:) ., "#,*F0:-" . *D0%*>4P* "#F1$'-*30& 7#%$) 0" *#'6*
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ZLWK DQWHQQD GHVLJQ DQG PDQ
0%0:%*,,6)H*8" *96,):1.)*#%6, *7%0&S)$'-*#'6*
DOUHDG\ LQ XVH LQ WKH QHZ 5)
07,%#.$0"*$*06, 71#3,&, " *OD*." *8,1,..%b#H*

7KH SURGXFWLRQ SURPLVHV VLJQ
ERWK éQDQFLDOO\ DQG RSHUDWLI
$& *OD*HEHSIHFSLS. BH'6%):770%. H*

AKC?A

HNDDNEN *

8" *-0#1*D0%*." ¥)$.,*$)*.0*"0) <41 1*." *
FRQWLQJHQF\ 9+) UHFHLYHUV DQG
)$.,*0'1BH

8" )%, *$)* #Y6&HY%G, 6% 0%F * L.,'6,6*FB*#* -
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GLEFXOW\ ZDV DOVR GHVLJQHG DJEGoBiSY,BhDAS FHWEHE- BRRB*7,071,H*80*,):%,*
WKH /HRQDUGR VLPXODWRU LQ SUWSDWDWKRY VRUWWMPRZLOO EH LQ SODF
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SKDVH RI WKLV QHZ V\VWHP ZDV LASEBRMQWE QVKDW WKH WHPSODWHV |
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$)71 VIVWHP ZDV NHSW LQ VKDGRZGPRWHM LLEX WBI\GHLQ WKH HYHQWXDOL W\

ZH QHHGHG WR UHYHUW WR LW LI SWREDBPY ®IPRVEDYV 7RIHWKHU ZLWK
26FH ZH KDYH HYDOXDWHG WKH 612:7:

NKF1FE@6J*CK@G $)71 PHVVDJH DQG KRZ WKLV PHVVDJ
EH LQWHUSUHWHG DV D 612:7$0 XVLQ.
,Q ZH SURGXFHG $,5%& $,3 .&71#.)H

DPHQGPHQWY WR WKH 0$/7$ $,3 DQG WZR

$HURQDXWLFDO ,QIRUPDWLRQ &L UFIX\G-DU W K$H, 8WHVWYV ZHUH GHHPHG VDW

ZHUH SXEOLVKHG 7KH ($' RSHUDWLQRODOXFWMRHPY ZHUH LVVXHG DQG D

FRQVLVWLQJ RI YDULRXV $,0 $,6 WHRIB®V /&K MKRDY VLPXODWLRQ 612:7$0 P

,QWHUQDWLRQDO 127$0 2SHUDWLRGHQWI1E\ WIKMDO (7 REFH DQG D 612:7$0

8VHU 3XEOLVKHG $,3 0DQDJHPHQ B0&F6),6*$'L"FE5P*. &71#. *F:.*0.*$)):,6*
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$,3 DQG &KDUWLQJ SURGXFWLRQ WBRROIY0ZDMOXSHEHOWNEHG IRU /00/ D P

WR 5HOHDVH YHUVLRQ LQ 1RYHPHEHHXODWIRRKH.OO EH RUJDQL]H?/R

($' ZRUNVWDWLRQV ZHUH XSJUDG HG ES IREBHD KW ZLWK WKH SURFHGXUHI

XSGDWH DQG WKH UHPDLQLQJ DBIVRHIBWKH XSGDWH

WR HQVXUH RSHUDWLRQDO FRQWLQXLW\ 7KH $,3 VXE

VHFWLRQ ZLWKLQ WKH $,0 6HFW L FGNEOCRYICHE NKHIYEN Bl

FKDUWV IRU WKH 236 VHFWLRQ PDLQO\ /DPSHGXVD

6, 6WDUV &KDUWV WRJHWKHU ZLWK RWRRVW IRD WK RV EDDWWWDeé SDUWLF

ZHUH XVHG IRU VDIHW\ FDVHV EHIRUNHQD® @QDLO® ERXUVHV ReEHUHG E

LPSOHPHQWHG LQ WKH $,3 $,5%& SKEOULHF FRXRYMYV ZHUH PDLQO\ LQ $'4 L
,0$,'( ,05(* ,06:,0DQG ,0$,0

?N61AG@DCNI1KIFV?I?GCNCK@G ,Q -XO\ $XJIXVW DOO $,0 6WDe SDUWI
RQH GD\ FRXUVH RQ WKH FRGLQJ DQG

$QRWKHU LPSRUWDQW WDVN ZDV WKH7IS®RSOHPHQWDWLRQ

RI WKH QHZ *OREDO 5HSRUWLQJ )RUPDW ZLWKLQ DOO

(XURSHDQ VWDWHV HeéHFWLYH RQ WK $XJIJXVW

$OWKRXJK ODOWD 127$0 2é6FH QHYHU LVVXHG

DQ\ 612:7$0 ZLWK WKH QHZ ,&%$2 DQG ($6$%

UHJXODWLRQV ZH KDG WR SUHSDUH IRU WKH HYHQWXDOLW\

RI LVVXLQJ D 612:7$0 UHSRUWLQJ D 5XQZD\

FRQGLWLRQ GXH WR WKH ZHDWKHU

3UHSDUDWLRQ DQG FRRUGLQDWLRQ ZHUH GRQH SULRU
WKH LPSOHPHQWDWLRQ ZLWK WKH ($' WR EH VXUH
WKDW ZH KDG WKH QHFHVVDU\ VRIWZDUH WR LVVXH
612:7$0V 7UDLQLQJ ZDV JLYHQ E\ ($' WR

DOO $,0 6WDé RQ KRZ WR LVVXH 612:7$0V IRU
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z ,PSOHPHQWDWLRQ RI /6 VHUYLPAWK SXHRBWARFRYRQ 5HIXODWLRQV O

VDIHW\ SURFHVVHV &RQWLQXDWIFRFRQ UHTXLUHPHQWYV IRU SURYLGHU
' ngQDJHPHQW DLU QDYLJDWLRQ
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236 5HIXODWLRQ (& 1R w $LU 1DYLJI
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UHDFKHG DQ DJUHHPHQW ZLWK WKH +HDOWK $XWKRULW\
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OHDYH DQG LQMXU\ RQ GXW\ PDNLQJ VXUH WKDW DOO WKH

', 3,)#%B*603:&," #.50*$)*$*"#'6* 0*DH#3$1$ #.,*
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DQG éUH H[WLQJXLVKLQJ HTXLSPHOWAZREENUHIXODUO\
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7KH &RPSDQ\V{V SULQFLSDO DFWLYLW\ LV WR SURYLGH DLU QDYLJDWLRQ \
>1'$OIH*

E7R-7S13519+71c=:-07::

'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH FRPSDQ\ LQFXUUHG D ORVYV
D ORVV EHIRUH WD[ RI ™

E7:=Q9:1,0414-R-4704:1 0
8",*).#.,&,"*0D*30&7%,",")$E,*$'30&,*$)*),.*0:.*0"* 7#-,*VH*8" ,*6$%,3.0%)*6$6*'0.*7%070),*#'B*

GLYLGHQGYV LQ ,Q QR GLYLGHQGYVY ZHUH SURSRVHG DQG SDLG
6-.7893.:

7KH GLUHFWRUV RI WKH &RPSDQ\ ZKR KHOG RéFH XQWLO WKH GDWH RI Wl

N09+30>1Nc7Q, UHVLJQHG RQ WK -XQH
Y73.07123.01l,.b: DSSRLQWHG RQ WK 1RYHPEHU

2.07:91* 8+-,

2/7Q-071H7078+ UHVLJQHG UG -XQH

E,>/3041V,0g30 UHVLJQHG UG -XQH

[3:7<+1A=Q9,0, DSSRLQWHG RQ WK -XO\ UHVLJQHG RQ WK 1RYHPEH
[=Q-,01C,c307 UHVLJQHG UG -XQH

[3:7<+1f,.c DSSRLQWHG WK -XO\ UHVLJQHG UG -XQH

K,0123.0 DSSRLQWHG RQ WK -XQH

@Q-R7.11,0.3 DSSRLQWHG WK -XQH

A97<+,0-711-5:=4 DSSRLQWHG WK -XQH

E30,Q41T,:,QQ3 DSSRLQWHG WK -XQH

7KH &RPSDQ\V{V $UWLFOHV RI $VVRFLDWLRQ GR QRW UHTXLUH DQ\ GLUHFW
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1(>%-'0%&0"*(0<7=,'0%30
*(0:,&+&6,+@O0A+'(.(&))

@=.1@<-0-30
z 0ODOWD $LU 7UDéF 6HUYLFHV /LPLWHG{V éQDQFLDO VWDWHPHQWYV JLYH
éQDQFLDO SRVLWLRQ DV DW '"HFHPEHU DQG RI WKH FRPSDQ\{V éQ

DFFRUGDQFH ZLWK WKH ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQ

z WKH éQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH 7
&RPSDQLHV $FW &DS

D+,91S71+,R71,=4-974 0

ODOWD $LU 7UDéF 6HUYLFHV /LPLWHG{V éQDQFLDO VWDWHPHQWYV VHW RX
z WKH VWDWHPHQW RI éQDQFLDO SRVLWLRQ DV DW '"HFHPEHU

WKH VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH IRU WKH \HDU WKHQ HQG
WKH VWDWHPHQW RI FKDQJHV LQ HTXLW\ IRU WKH \HDU WKHQ HQGHG
WKH VWDWHPHQW RI FDVK éRZV IRU WKH \HDU WKHQ HQGHG

WKH QRWHY WR WKH éQDQFLDO VWDWHPHQWY ZKLFK LQFOXGH D VXPP|

N N N N

?/<+,:-:13511,997.

'H GUDZ DWWHQWLRQ WR 1RWH LQ UHODWLRQ WR WKH HYHQWYV DIWHU
GHYHORSPHQWY LQ FRQQHFWLRQ ZLWK &29," DQG WKH SRWHQWLDO LP
7,%D0%8&# '3, H*8"$)*&#..,%*$)*30')$6,%, 6*.0*F, *0D*D: 6#&, #1*$&70%.#'3,*.0*." *:),%)*0D*." *).:6B*0D*

WKH éQDQFLDO VWDWHPHQWY EHFDXVH RI WKH SRWHQWLDOO\ XQIDYRXUL
WKH LPSDFW WKH\ FRXOG KDYH RQ WKH EDVLV Rl SUHSDUDWLRQ RI WKHYV
PRGLEHG LQ UHVSHFW RI WKLV PDWWHU

2,:-:153.1@<-0-301
‘H FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO 6WDQ

%,)70)SFS1$.$,)*:'6,96*."0), %) #'64%66)*#%, *D:%." %+6,)3%$F,6+$." *5:6$.0%6)(*>,) 70')$F$1$.$,)*DO%*." *
5:6$.*0D*." *2$#3$#1*9 #.,&,".)*),3.$0*0D*0:%6*%6, 70%. H*

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXéFLH(
0:%*07$'$0'H
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%&' (%)

1(>%-'0%8&0*(0<7=,'0%30*(0:,&+&6,+ @OA"+(.(8)s8.v+P
K047<7047087

‘H DUH LQGHSHQGHQW RI WKH FRPSDQ\ LQ DFFRUGDQFH ZLWK WKH ,QW!I
$FFRXQWDQWV{ &RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWYV ,(6°¢
UHTXLUHPHQWY Rl WKH $FFRXQWDQF\ 3URIHVVLRQ &RGH RI (WKLFV IRU
LQ WHUPV Rl WKH $FFRXQWDQF\ 3URIHVVLRQ $FW &DS WKDW DUH U
VWDWHPHQWY LQ ODOWD :H KDYH IXO600HG RXU RWKHU HWKLFDO UH\
106,H

@9+7.1-053./,9-30

8",*6$%,3.0%)*#%,*%,)70")$F1,*D0%*.",*0.",%*$'D0%&#.$0'H**8",*0.",%*$'D0%&#.$0*30&7%%),)*.", *P$%,3.0%0) (*
UHSRUW RQ SDJHV DQG DQG WKH VFKHGXOHYV IRU UHYHQXH DQG H[SF
LQFOXGH WKH éQDQFLDO VWDWHPHQWY DQG RXU DXGLWRUV{ UHSRUW V

2XU RSLQLRQ RQ WKH é6QDQFLDO VWDWHPHQWY GRHV QRW FRYHU WKH |

,Q FROQQHFWLRQ ZLWK RXU DXGLW Rl WKH éQDQFLDO VWDWHPHQWYV RX!
LQIRUPDWLRQ LGHQWLéEHG DERYH DQG LQ GRLQJ VR FRQVLGHU ZH#®WK
LQFRQVLVWHQW ZLWK WKH éQDQFLDO VWDWHPHQWY RU RXU NQRZWHG.
O*F *&#.,%S$#11B*&$)).#.,6H

5HVSRQVLELOLWLHY RI WKH GLUHFWRUV IRU WKH éQDQFLDC

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWLRQ RI éQDQFLLE
DFFRUGDQFH ZLWK ,)56 DQG IRU VXFK LQWHUQDO FRQWURO DV WKH GL
WKH SUHSDUDWLRQ RI éQDQFLDO VWDWHPHQWY WKDW DUH IUHH IURP P
0%*,%%0%H

,Q SUHSDULQJ WKH éQDQFLDO VWDWHPHQWY WKH GLUHFWRUV DUH UH\
0%30".$":, *#)*#*-0$'-*30'3,%'C*6$)310)$'-C*#)*#7 71$3#F1,C*&H#.., %) %, 1#.,6*.0*-0$'-*30'3, % #'6*)$'-*

WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH GLUHFWRUV H
0%3,#),*07,%#.$0') C*0%*"#)*0*06,#1$).$3*#1.,%#.$E, *F:.*. 0*60*)0H

$XGLWRUV{ UHVSRQVLELOLWLHV IRU WKH DXGLW RI WKH €Q

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZK
DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RLU
H5$'31:6,)40:%6+07$ SO H*> #)0'H#F1,*#)):%6#'3,*$)#*"$-"+1,E, 1*0D*#)):96#'3, C*F:.*$)*'0. “#*- HY# ., *

WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGDQFH ZLWK ,6$V ZLOO DOZD\V
L) H+8)).#., &, )*3#*#%$), *DU0&*D Yot 6+*0%* %6%60%*# 6*#%, *30')$6,%, 6+&#., %6 $#1*$DC*$ 6SES6:#11B*0%*$™*.",
DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQ&XHQFH WKH
WKH EDVLV Rl WKHVH éQDQFLDO VWDWHPHQWYV




I(>%-'0%8&0*(0<7=,'0%30"*(0:,8+&6,+@0A"+'(.(8)s8.v+P

$XGLWRUV{ UHVSRQVLELOLWLHV IRU WKH D#&# RI WKH éQD

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK ,6$V ZH H[HUFLVH SURIHVVL
SURIHVVLRQDO VFHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR

z ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI Wk
.0*D%#:6+0%*,%%0%C*6,)$-"*#'6*7, % D0%E&*#:6$.*7%03,6:%,)*%,) 70")$E, *.0%."0), *%$) G) C*#'6*0F #$'*
DXGLW HYLGHQFH WKDW LV VX8FLHQW DQG DSSURSULDWH WR SURYLGH
B,., 3.8 -+ &H. YoSH1*ES)) #.,&, " *%,): 1.$'-*DY0&*DY6H#:6*$)*"$-" %o*."#*D0%*0' *%,):1.$'-*D%0&*, %6 %0%C*
#)*DY%#:6*&#B*$'EOLE, *3011:)$0'C*D0%-,%BC*$".,.$0'#1*08&$))$0')C*&$)%,7%,), . #.$0')C*0%*." *OE,%%$6,*0D*
$'.,.%%#1*30".%01H

7+ [FH$*#%:'6,%) #'6$'-*0D*$'., %'#1*30'.%01*06, 1, EH# * 0*." *#:6$.*$*0%6,%6* 0*6,)$-"*#:6$.7%03,6:%,)*
Y, HTTY0T%$H., *$*." *3$%3:&).#'3,)CHF:.*0.*DO%*." *7:9670),*0D*,L7%,))$ -+4#*07$'$0*0"*." *
HeHFWLYHQHVV Rl WKH FRPSDQ\{V LQWHUQDO FRQWURO

7% JEHLAH.*" MTT%0T%$H., ) *0D*#330: . $-*701$3$,)*:),6#'6*." *06, #)0'#F1,"))*OD*#330:".$'-*
)-$&H. ) #'6*06, 1#.,6+6$)310):%,)*&#6,*FB*." *6$%,3.0%)H*

7% 10'31:6,%0"™." *#77%07%S$#.,',))*0D*." *6$%,3.0%)(*:),“OD*." *-0$'-*30'3,%"*F#)$)*OD*#330:".$'-*#6C*
EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG ZKHWKHU D PDWHULDO X
FRQGLWLRQV WKDW PD\ FDVW VLJQLéFDQW GRXEW RQ WKH FRPSD@\{V C

@ | ZH FRQFOXGH WKDW D PDWHULDO XQFHUWDLQW\ H[LVWV ZH D UHT

UHSRUW WR WKH UHODWHG GLVFORVXUHV LQ WKH éQDQFLDO VWDWHPH
&06$DB*0:%*07$'$0'H**/:%6*30'31:)$0") 4%, *F#),6+0'*." *#:6$.% E$6,'3, *OF #$',6*: 7*.0%." *6#., *0D*0:%*
DXGLWRUV{ UHSRUW +RZHYHU IXWXUH HYHQWVY RU FRQGLWLRQV PD\ F
#)*4#+-0$'-*30'3,%'H*

z (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQWHQW
GLVFORVXUHV DQG ZKHWKHU WKH éQDQFLDO VWDWHPHQWY UHSUHVHQ
SHHRH" Yor "HH3"$,E, ) DHS%*7%,)," #.$0'H

‘H FRPPXQLFDWH ZLWK WKH GLUHFWRUV UHJDUGLQJ DPRQJ RWKHU PDWMW
WKH DXGLW DQG VLIQLéFDQW DXGLW éQGLQJV LQFOXGLQJ DQ\ VLIQLéFD
$6,".$DB*6:%%$'-*0:%*#:6$.H
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* RO,,)* h* S
NAA?CA

G30X8=..7091,::79:

BURSHUW\ SODQW DQG HTXLSPHQW WAWE&&E\'!

5LJKW RI XVH DVVHW (\"N\"$

8,%&%6,70)$.)* A@* N)&&\&&&E * A?CO@@C@@@
C39,Q1030X8=..7091,::79* o ss\mves
*=,7091,::79:

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK)&WR$W RU ORVV
8%#6,*#'6*0.",%*%, 3, SE#F1,)* xX* (\" &\ 0
&DVK DQG FDVK HTXLYDOHQWYV NO&&\IHW

8,%&%6,70)$.)* A@* $H&&\&&&

@&39,Q18=..7091,79> ] 9e\&W"s
C39,Q1,::79:* * %%\""\W (&

7KH QRWHV RQ SDJHV [[ WR [[ DUH DQ LQWHJUDO SDUW RI WKHVH éQDQFL
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M7,.1704741(!116787/c7. * * &"l * ?7@?7@
* RO,,)* h* S
8.%'0E,%* AU* 196\'$5\%0 1 #
6WDe FRVWYV _INBWW\WWE&®
'"HSUHFLDWLRQ H[SHQVH 1 _"\I&"\'%&”
1.",%*07,%#.$"-*,L7,"),)* * _S\wWes\I"&”
2SHUDWLQJ ORVV SURéEW ?@* C\WHN'SS
2$'#'3,*30).)* ?2A* "\IH(\$&Y%"
1.",%*$'30&,** ?2A* (&
1.",%*L7,"),)* * )&\)) 0
/IRVV SURéW EHIRUH WD] * _H\"%%\'#"
SHL# S0 29 B
/IRVV SURéW IRY WKH \HDU * _H\("HWHEE

7KH QRWHV RQ SDJHV [[ WR [[ DUH DQ LQWHJUDO SDUW RI WKHVH éQDQFL
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* A+,.7 * E79,-0741
1 *,<-9,01 ?,.0-001 39,01
1 h1 hl h

2,Q,0871,91!1[,0=,.>1"&"&

*3/<.7+70:-R71-083/7
/IRVV IRU WKH \HDU 7RWDO FRPSUHKHQVLYH ORVV

2,Q0,0871,91(!116787/c7.1"&"& * 18\&&&\&&&T  ISNWWNIWL - "SNWWNIW

%DODQFH DW -DQXDU\ (»)

*3/<.7+70:-R71Q3::
/IRVV IRU WKH \HDU 7RWDO FRPSUHKHQVLYH ORVV

2,Q0,0871,91(!116787/c7.1"&"  * 18\&&&\&&&L  IN9)WHIWL  "N'9%)WHIW

7KH QRWHYV RQ SDJHV [[ WR [[ DUH DQ LQWHJUDO SDUW RI WKHVH éQDQI
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&DVK éRZV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK JHQHUDWHG IURP XVHG LQ RSHUDWLR Q\WS\#S$!

.%,) ¥THS6* * g
308, * HL,) ¥ THE6* * _#9))"1

308, * #L*%,3,$E,6* * X A?C?TU
G7918,1+10707.,97415.3/"_=:741-0°'13<7.9-001,89-R-9-F:  *  N#&W)

&DVK éRZV IURP LQYHVWLQJ DFWLYLWLHV

$FTXLVLWLRQ RI SURSHUW\ SODQW DQG HTXLSRMWQINV Q
N#$'*0'*6$) 70)#1* * $)\&"

6XEVFULSWLRQV RI éQDQFLDO DVVHWYV CWHN\(fE

'LVSRVDO RI 6QDQFLDO DVVHWYVY DW IDLU YDOXWMMSW)SRXIJK SUREW RU ORV"
5HDOLVHG H[FKDQJH GLEeHUHQFHYV 1%)\"))

'.,%.,).*%,3,$E, 6* * "#(\)$'

ORYHPHQW LQ WHUP GHSRVLWV w QHW _(WH%%E

P$ES6,'6)*%6,3,$E,6* * X
G7918,:+10707.,97415.3/*_=:741-0'1-0R7:9-001,89-R-9*7: * C(WW\%E™

&DVK éRZV IURP éQDQFLQJ DFWLYLWLHYV

3URFHHGV IURP ERUURZLQJV X
5HSD\PHQW RI ERUURZLQJV _"\%($\S!

> 7#B&, *OD*1,#) *OF1$-#.$0')* * C(WA(&E
5&0:)*6:,*DY%0&*)"#%,"016,%)* * "W

1HW FDVK XVHG LQ JHQHUDWHG IWRP éQDQFHYUYED FWLYLWLHV

G791_478.7,:77-08.7,:71-018,:+1,0418,:+17e=-R,Q709: * * _%\$%)\II&
*:+1,0418,:+17e=-R,Q709:1,91c70-00-001351>7,.1 1 WA(%)\")W1

*,:+1,0418,:+17e=-R,Q709:1,917041351>7,.1 1 N%&&\!)&1
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6XPPDU\ RI VLIQLéFDQW DFFRXQWLQJ SROLFLHV

7TKH SULQFLSDO DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKH SUHSDUD
VHW RXW EHORZ 7KHVH SROLFLHVY KDYH EHHQ FRQVLVWHQWO\ DSS
RWKHUZLVH VWDWHG

IL112,:-:1351<.7<,.,9-30

7KH éQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQF
5HSRUWLQJ 6WDQGDUGV ,)56V DV DGRSWHG E\ WKH (8 DQG WKH UF
7KH\ KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO FRVW FR:
YDOXDWLRQ RI WKH ODQG DQG EXLOGLQJV FODVV Rl SURSHUW\ SO
IDLU YDOXH WKURXJK SURéW RU ORVYV 0

'XULQJ WKH \HDU HQGHG '"HFHPEHU WKH &RPSDQ\ LQFXUUHG C
ORVV EHIRUH WD[ RI ™

7KH SUHSDUDWLRQ RI é6QDQFLDO VWDWHPHQWY LQ FRQIRUPLW\ ZLW
WKH XVH Rl FHUWDLQ DFFRXQWLQJ HVWLPDWHY ,W DOVR UHTXLUH
LQ WKH SURFHVV RI DSSO\LQJ WKH FRPSDQ\{V DFFRXQWLQJ SROLFL
HVWLPDWHY DQG MXGJHPHQWYV

IL"1K/<,8913519+71*@TK6XIW1F,047/-813019+71*3/<,0>

,Q HDUO\ WKH H[LVWHQFH RI D QHZ YLUXV NQRZQ DV WKH &29,"'
WLPH LW KDV VSUHDG DFURVV WKH ZRUOG &29,' KDV FDXVHG GLV
DFWLYLW\ DFURVYV VHYHUDO FRXQWULHY DQG KDV OHG WR VLJQLéF
NOE,%'&,".)*#%0:'6*.",*-10F,H

$v DW WKH GDWH RI LVVXH RI WKHVH éQDQFLDO VWDWHPHQWYV WK
DeHFWHG GXH WR WKH &29,' RXWEUHDN DQG WKH VXEVHTXHQW JR

,PSDFW RQ WKH &RPSDQ\{V éQDQFLDO SRVLWLRQ DQG UHVXOW\
HQGHG

5)*4#+06,):1.0D*." *7#'6,&$3CHI$%* Yo#E, 1¥"#)*6,31$',6¥30)$6, %o#F LBC*1 #6%$'-* 0%#*) "% 7*6,3% #),*

LQ UHYHQXH DQG FRQVHTXHQWLDO ORVV WKDW FRQWLQXHG LQ

FRPSUHKHQVLYH LQFRPH RQ SDJH RI WKHVH éQDQFLDO VWDWHPHC
LQ FKDUJHDEOH VHUYLFH XQLWV ZKHQ FRPSDUHG WR




N9%'()0'%0'*(0:,&+&6,+@OA"+(.(&")E 5.+

6XPPDU\ RI VLIQLEéEFDQW DFF#®BX%&EWLQJ SROLFLHV
IL"1K/<,8913519+71*@TK6XIW1F,047/-813019+71*3/<,051#$%#&'(
,PSDFW RQ FDSLWDO SURMHFWYV

'XULQJ WKH SDVW \HDUV WKH &RPSDQ\ VWDUWHG DQ DPELWLRXV SL
FRQWURO WRZHU WR DFFRPPRGDWH WKH LQFUHDVH LQ GHPDQG IRU I
WKLV SURMHFW JULQGHG WR D KDOW DW WKH RQVHW RI WKH SDQGHP
)HL1%96,): &, *#)*) 00 H)*." *3:%%, . *T#'6,&$3*3%$),)*,'6)H

B)*." *3:%%,' *3$%3:&).#'3,)#%, * E,%3"#-$'-C*." *6$%,3.0%)*#%, *30') #'.1B*&0'$.0%$'-*." *

VLWXDWLRQ DQG EHOLHYH WKDW WKH FXUUHQW VLWXDWLRQ ZLOO QR
DV D JRLQJ FRQFHUQ GXH WR LWV VWURQJ FDVK UHVHUYHV )XUWKHU
WKDW RQFH WKH SDQGHPLF LV RYHU WKH &RPSDQ\ ZLOO UHWXUQ WR
7%,E$0:)*B, #%)H

$FFRUGLQJO\ WKHVH éQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG
IL(1H3.7-0018=..708>19.,0:Q,9-30 0

D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH éQDQFLDO VWDWHPHQWY DUH PHDVXUHG X\
HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH HQWLW\ RSHUDWHV zWKH IX
VWDWHPHQWY DUH SUHVHQWHG LQ HXUR ZKLFK LV WKH FRPSDQ\{V IX

E 7UDQVDFWLRQV DQG EDODQFHYV

20%,$-"%3:96%, '3B*.6#)#3.$0') 4%, * Yott) L#.,6+$'.0%." *D:'3.$0'#1*3:96%, '3B*))$'-+." * L3"#'- *

UDWHV SUHYDLOLQJ DW WKH GDWHV RI WKH WUDQVDFWLRQV RU YDO X
20%,$-"* L3"#- *-#$)*#6%10)),)*%,):1.$'-*DY%O0&*." ),..1,&," . *OD*):3"*. %#')#3.$0') 4 6*DY0&*

WKH WUDQVODWLRQ DW \HDU HQG H[FKDQJH UDWHV RI PRQHWDU\ DVV
IRUHLJQ FXUUHQFLHY DUH UHFRJQLVHG LQ SURéW RU ORVV

IL#1F.3<7.9%\1<Q,091,0417e=-</7091
$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW

DQG HTXLSPHQW LV VWDWHG DW KLVWRULFDO FRVW OHVV GHSUHFLD\
FRVW LQFOXGHY H[SHQGLWXUH WKDW LV GLUHFWO\ DWWULEXWDEOH

6 XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHW{V FDUU\LQJ DPRX
DV DSSURSULDWH RQO\ ZKHQ LW LV SUREDEOH WKDW IXWXUH HFRQRI
ZLOO éRZ WR WKH FRPSDQ\ DQG WKH FRVW RI WKH LWHP FDQ EH PHD\
RI WKH UHSODFHG SDUW LV GHUHFRJQLVHG $00 RWKHU UHSDLUV DQ
ORVYV GXULQJ WKH éQDQFLDO SHULRG LQ ZKLFK WKH\ DUH LQFXUUHG
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N9%'()0'%0'*(0:,&+8.6,+@O0A+'(.(&)E 52.v+P

6XPPDU\ Rl VLIQLEFDQW DFF#%&MWLQJ SROLFLHV
IL#1F.3<7.95\1<Q,091,0417e=-</7091#$%#&'(

1'3%,#),)*$*." *3#%%BS - *#&0:' *#%$)$'-*0*%,E#1:#.$0*0D*1#'6*#'6*F:$16$'-)*#%,*3%,6$.,6*.0*0.",%*

FRPSUHKHQVLYH LOQOFRPH DQG VKRZQ DV D UHYDOXDWLRQ UHVHUYH
WKDW RéVHW SUHYLRXV LQFUHDVHV RI WKH VDPH DVVHW DUH FKDU
DQG GHELWHG DJDLQVW WKH UHYDOXDWLRQ UHVHUYH GLUHFWO\ LC
WR SURéW RU ORVYV (DFK \HDU WKH GLeHUHQFH EHWZHHQ GHSUHFI

DPRXQW RI WKH DVVHW FKDUJHG WR SURéW RU ORVYVY DQG GHSUHFL
$)*.%#')D,%%,6*D%0&*." *%,E#1:#.$0*%,), %E,*.0*%, #$',6*,#%'$"-)H

/IDQG LV QRW GHSUHFLDWHG DV LW LV GHHPHG WR KDYH DQ LQGHEéQ
LV FDOFXODWHG XVLQJ WKH VWUDLJKW OLQH PHWKRG WR DOORFDW
UHVLGXDO YDOXHV RYHU WKHLU HVWLPDWHG XVHIXO OLYHV DV IROC

%XLOGLQJV

5DGDU HTXLSPHQW 0
30DQW DQG PDFKLQHU\

+0.0%*E,"$31,)* 2@
)XUQLWXUH DQG é[WXUHV

&RPSXWHU VRIWZDUH

&RPSXWHU KDUGZDUH

(TXLSPHQW

7KH DVVHWV{ UHVLGXDO YDOXHVY DQG XVHIXO OLYHV DUH UHYLHZHG
OD*,#3"*%,70%.$'-*7,%$06H

$Q DVVHW{V FDUU\LQJ DPRXQW LV ZULWWHQ GRZQ LPPHGLDWHO\ Wi
FDUU\LQJ DPRXQW LV JUHDWHU WKDQ LWV HVWLPDWHG UHFRYHUDE

*DLQV DQG ORVVHVY RQ GLVSRVDOV DUH GHWHUPLQHG E\ FRPSDULQ.
DQG DUH UHFRJQLVHG LQ SURéW RU ORVYV

'KHQ UHYDOXHG DVVHW
%, E#1:#.$0%,),%E, %06, 1#.$'-*.0%." *#)),.)*#%,* %6#)D, %%, 6*.0*%, #$',6* #%'$'"-)H
,PSDLUPHQW RI QRQ éQDQFLDO DVVHWYV

7KH FDUU\LQJ DPRXQWYV RI WKH &RPSDQ\{V QRQ éQDQFLDO DVVHWYV
ZKHQHYHU HYHQWY RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WK
%,30E,%#F1,H
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6XPPDU\ RI VLIQLEFDQW DFEMY%EWLQJ SROLFLHYV
,PSDLUPHQW RI QRQ éCHSWH#RI(DO DVVHWYV

JRU WKH SXUSRVH RI LPSDLUPHQW DVVHVVPHQW WKH UHFRYHUDEOH
YDOXH OHVV FRVW WR VHOO DQG WKH YDOXH LQ XVH LV GHWHUPLQH
&RPSDQ\ EDVLY DV D FDVK JHQHUDWLQJ XQLW &*8 ZKHQ WKH LQGL"®
FDVK LQéRZV WKDW DUH ODUJHO\ LQGHSHQGHQW RI WKRVH IURP RWK
WKH DVVHW EHORQJV 7R GHWHUPLQH WKH YDOXH LQ XVH PDQDJHPH
éRZV IURP HDFK &*8 DQG GHWHUPLQHY D VXLWDEOH GLVFRXQW UDWH
YDOXH RI WKRVH FDVK éRZV

I WKH UHFRYHUDEOH DPRXQW RI WKH DVVHW RU &*8 LV HVWLPDWHG
WKH FDUU\LQJ DPRXQW RI WKH DVVHW RU &*8 LV UHGXFHG WR LWV L
EHWZHHQ WKH FDUU\LQJ DPRXQW DQG UHFRYHUDEOH DPRXQW LV UHF
SURéW RU ORVV

$ UHYHUVDO RI LPSDLUPHQW ORVV IRU DQ DVVHW LV UHFRJQLVHG LQ
$)*%,E,%),6*0'1B*.0*." * L.," *."#.*." *#)),.0*3#%%B$'-*#&0:'.*60,)*'0.*,L3,,6*.", *3#%%B$'-*
DPRXQW WKDW ZRXOG KDG EHHQ GHWHUPLQHG LI QR LPSDLUPHTQW O|

IL$1H-0,08-,Q1,::79:
&ODVVLEFDWLRQ

J)LODQFLDO DVVHWYV DUH FODVVLéEHG DW LQLWLDO UHFRJQLWLRQ LQ D
PHDVXUHG DV IROORZV

z éQDQFLDO DVVHWYVY DW DPRUWLVHG FRVW DQG
z éQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURéW RU ORVV

7KH &RPSDQ\{V éQDQFLDO DVVHWV DUH DV IROORZV
E’$II$#'|l4&ll__0%_&ll%&ll)(+%!_05&#(-%&

JLOQDQFLDO DVVHWY DW DPRUWLVHG FRVWYV DUH éQDQFLDO DVVHWYV W
ZKRVH REMHFWLYH LV WR FROOHFW FRQWUDFWXDO FDVK éRZV }KROC
JLYH ULVH WR FDVK éRZV WKDW DUH VROHO\ SD\PHQWYV RI SULQFLSDC

2Q LQLWLDO UHFRJQLWLRQ éQDQFLDO DVVHWV DW DPRUWLVHG FRVW
WUDQVDFWLRQ FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH
'LVFRXQWLQJ LV RPLWWHG ZKHQ WKH HEéHFW RI GLVFRXQWLQJ LV LPP
VLIQLEFDQW éQDQFLQJ FRPSRQHQW DUH PHDVXUHG DW WKH WUDQVD!




"
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6XPPDU\ RI VLIQLéFDQW DFFB%E&RWLQJ SROLFLHV
IL$1H-0,08-,Q1,::79: 1" #$96#&(
&ODVVLARIWER Q
J)LQDQFLDO DVVHWY DW DPRUWLVHG FRVW DUH VXEVHTXHQWO\ FDU!
LQWHUHVW PHWKRG OHVV LPSDLUPHQW ORVVHV LI DQ\ *DLQ RU OR

ZKHQ WKH DVVHW LV GHUHFRJQLVHG PRGLéHG RU LPSDLUHG

7KH &RPSDQ\{V éQDQFLDO DVVHWY XQGHU WKLV FODVVLéFDWLRQ LC
.%#6,*%,3,$E#F1,)H

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURéW RU ORVYV

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURéW RU ORVV )973
WUDGLQJ éQDQFLDO DVVHWYVY GHVLIQDWHG RQ LQLWLDO UHFRJQLW
éQDQFLDO DVVHWY PDQGDWRULO\ UHTXLUHG WR EH PHDVXUHG DW |

2Q LQLWLDO UHFRJQLWLRQ WKHVH DUH PHDVXUHG DW IDLU YD?XH
RU ORVV 6XEVHTXHQWO\ WKHVH DUH UHPHDVXUHG DW IDLU YDOXH
LQ SUREW RU ORVV 'LYLGHQGV DUH UHFRJQLVHG LQ SURéW RU ORYV
).#F1$)",6H

7KH &RPSDQ\{V éQDQFLDO DVVHWY DW )973/ LQFOXGH FRUSRUDWH E
,PSDLUPHQW RI éQDQFLDO DVVHWYV

7KH &RPSDQ\ UHFRJQLVHY DQ DOORZDQFH IRU H[SHFWHG FUHGLW O
DUH PHDVXUHG DW DPRUWLVHG FRVW (TXLW\ LQVWUXPHQWY DUH Q

(&/V DUH EDVHG RQ WKH GLéEHUHQFH EHWZHHQ WKH FRQWUDFWXDO
WKH FRQWUDFW DQG DOO WKH FDVK éRZV WKDW WKH &RPSDQ\ H[SH
DSSUR[LPDWLRQ RI WKH RULJLQDO HEHFWLYH LQWHUHVW UDWH

(&/V DUH UHFRJQLVHG LQ WZR VWDJHV )RU FUHGLW H[SRVXUHV IRU
VLIQLéFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDO UHFRJQL\
WKDW UHVXOW IURP GHIDXOW HYHQWYV WKDW DUH SRVVLEOH ZLWKL
WKRVH FUHGLW H[SRVXUHV IRU ZKLFK WKHUH KDV EHHQ D VLJQLéFCLC
UHFRJQLWLRQ D ORVV DOORZDQFH LV UHTXLUHG IRU FUHGLW ORVYV
H[SRVXUH LUUHVSHFWLYH RI WKH WLPLQJ RI WKH GHIDXOW OLIHWI
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6XPPDU\ RI VLIQLEFDQW DFEMY%EWLQJ SROLFLHYV
IL$1H-0,08-,Q1,::79: 1"#3%#&'(

&ODVVLARPMWERQ
,PSDLUPHQW RI éQD'@4#R'O DVVHWYV

7KH &RPSDQ\ FRQVLGHUV D éQDQFLDO DVVHW LQ GHIDXOW ZKHQ FROQ\
+RZHYHU LQ FHUWDLQ FDVHV WKH &RPSDQ\ PD\ DOVR FRQVLGHU D é
$'., % H1*0%* L., %'#1*$'D0%&H. $0*$'6$34.,)*."#.4." F0&THB*$)*:'1$G, 1B*.0*%, 3, $E,*." *0:.) #'6$'-*
FRQWUDFWXDO DPRXQWV LQ IXOO $ éQDQFLDO DVVHW LV ZULWWHQ R
H[SHFWDWLRQ RI UHFRYHULQJ WKH FRQWUDFWXDO FDVK éRZV DQG XV
WKDQ RQH \HDU DQG QRW VXEMHFW WR HQIRUFHPHQW DFWLYLW\

YRU WUDGH UHFHLYDEOHV DQG DFFUXHG LQFRPH WKH &RPSDQ\ DSSO
PHDVXULQJ (&/V ZKLFK UHFRJQLVHV OLIHWLPH (&/V 7KH (&/V RQ WKH)
)-$8H#.,6%)$ -+ TUOES)$O*&H. %SL*FH), 640" XI0&T#B(*"'$).0%$3#1*3%,6$.¥10))* L7,%$,'3,C*

DGMXVWHG IRU IRUZDUG ORRNLQJ IDFWRUV VSHFLéF WR WKH GI°WRU

7KH H[SHFWHG FUHGLW ORVVHY DUH DFFRXQWHG DV LPSDLUPHQW OR’
SUHVHQWHG DV D VHSDUDWH OLQH LWHP LQ SURéW RU ORVYV

,PSDLUPHQW

7KH FRPSDQ\ DVVHVVHYVY DW WKH HQG RI HDFK UHSRUWLQJ SHULRG ZK
WKDW D éQDQFLDO DVVHW RU D FRPSDQ\ RI éQDQFLDO DVVHWYV LV LP!
éQDQFLDO DVVHWYV LV LPSDLUHG DQG LPSDLUPHQW ORVVHYV DUH LQF>
OD*$&T#$%&," *#)*#*%,):1.*0D*0',*0%*&0%,*,E,".)*."#.¥033:%%,6*#D.,%*.",*$'$.$#1*%,30-'$.$0*0D*

WKH DVVHW D zORVV HYHQW{ DQG WKDW ORVV HYHQW RU HYHQWYV
FDVK éRZV RI WKH éQDQFLDO DVVHW RU JURXS RI éQDQFLDO DVVHWYV
FRPSDQ\ éUVW DVVHVVHV ZKHWKHU REMHFWLYH HYLGHQFH RI LPSDLU
FRPSDQ\ XVHV WR GHWHUPLQH WKDW WKHUH LV REMHFWLYH HYLGHQF

z VLIQLéEFDQW éQDQFLDO GLEFXOW\ RI WKH LVVXHU RU REOLJRU
z D EUHDFK RI FRQWUDFW VXFK DV D GHIDXOW RU GHOLQTXHQF\ LQ
z LW EHFRPHYVY SUREDEOH WKDW WKH ERUURZHU ZLOO HOQWHU EDQNU?
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6XPPDU\ RI VLIQLéFDQW DFFRY%&EWLQJ SROLFLHV
IL$1H-0,08-,Q1,::79: 1" #5648 (
,P'S D L UIPHBIGHAR/(

D $VVHWV FDUULHG DW DPRUWLVHG FRVW

)RU éQDQFLDO DVVHWYV FDUULHG DW DPRUWLVHG FRVW WKH DPRXQG
GLéHUHQFH EHWZHHQ WKH DVVHW{V FDUU\LQJ DPRXQW DQG WKH SU
8RZV H[FOXGLQJ IXWXUH FUHGLW ORVVHV WKDW KDYH QRW EHHQ L
DVVHW{V RULJLQDO HeHFWLYH LQWHUHVW UDWH 7KH DVVHW{V FDL
WKH ORVV LV UHFRJQLVHG LQ SURéW RU ORVV ,I LQ D VXEVHTXHQ
ORVV GHFUHDVHY DQG WKH GHFUHDVH FDQ EH UHODWHG REMHFWLY
LPSDLUPHQW ZDV UHFRJQLVHG VXFK DV DQ LPSURYHPHQW LQ WKH
WKH SUHYLRXVO\ UHFRJQLVHG LPSDLUPHQW ORVV LV UHFRJQLVHG L

E $VVHWV FODVVLéHG DV DYDLODEOH IRU VDOH
,Q WKH FDVH Rl HTXLW\ VHFXULWLHY FODVVLéHG DV DYDLODEOH IR
0 LQ WKH IDLU YDOXH RI WKH VHFEXULW\ EHORZ LWV FRVW LV FR%GI
LPSDLUHG , ] REMHFWLYH HYLGHQFH RI LPSDLUPHQW H[LVWYV I D
FXPXODWLYH ORVV PHDVXUHG DV WKH GLEHUHQFH EHWZHHQ WKH
YDOXH OHVV DQ\ LPSDLUPHQW ORVV RQ WKDW éQDQFLDO DVVHW S|
UHFODVVLéEHG IURP HTXLW\ WR SURéW RU ORVVY DV D UHFODVVLéFD\
UHFRJQLVHG LQ SURéW RU ORVV RQ HTXLW\ LQVWUXPHQWY DUH QR

1L%1C.,471,04139+7.1.787-R,cQ7:1

8%6#6,*06,3, SEHF1,)*3087%$), *#&0:".)*6:,*D0&*3:).08,%)*D0%*), %ES$3,)*7,%D0%&, 6+$'*." *0%6$ #J6B*
FRXUVH RI EXVLQHVV ,1 FROOHFWLRQ LV H[SHFWHG LQ RQH \HDU R
RI WKH EXVLQHVV LI ORQJHU WKH\ DUH FODVVLéHG DV FXUUHQW D
3:969%,' *#)), )H

7UDGH bQG RWKHU UHFHLYDEOHY DUH UHFRJQLVHG LQLWLDOO\ DW
DPRUWLVHG FRVW XVLQJ WKH HEHFWLYH LQWHUHVW PHWKRG OHVYV
7KH FDUU\LQJ DPRXQW RI WKH DVVHW LV UHGXFHG WKURXJK WKH X!
DPRXQW RI WKH ORVV LV UHFRJQLVHG LQ SURéW RU ORVYV :KHQ D |
Re DIJIDLQVW WKH DOORZDQFH DFFRXQW IRU WUDGH DQG RWKHU UHF
DPRXQWYV SUHYLRXVO\ ZULWWHQ Ré DUH FUHGLWHG DJDLQVW SURE\

IL'1*,:+1,0418,:+17e=-R,Q709:

&DVK DQG FDVK HTXLYDOHQWY DUH FDUULHG LQ WKH VWDWHPHQW |
VWDWHPHQW RI FDVK 8RZV FDVK DQG FDVK HTXLYDOHQWY LQFOXG!|
ZLWK EDQNV DQG EDQN RYHUGUDIWY %DQN RYHUGUDIWV DUH VKR:
VWDWHPHQW RI éQDQFLDO SRVLWLRQ
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6XPPDU\ RI VLIQLEéEFDQW DFF#®BX%&EWLQJ SROLFLHV
ILW1A+,.718,<-9,Q

2UGLQDU\N VKDUHYVY DUH FODVVLéHG DV HTXLW\ ,QFUHPHQWDO FRVWYV
QHZ RUGLQDU\ VKDUHYVY DUH VKRZQ LQ HTXLW\ DV D GHGXFWLRQ QHW

IL!&1H-0,08-,Q1Q-,c-Q-9-7:

JLOQDQFLDO OLDELOLWLHY DUH FODVVLéHG DW LQLWLDO UHFRJQLWLR
VXEVHTXHQWO\ PHDVXUHG DV IROORZV

z éQDQFLDO OLDELOLWLHY DW DPRUWLVHG FRVW DQG
z éQDQFLDO OLDELOLWLHY DW IDLU YDOXH WKURXJK SURéW RU ORVV

7KH &RPSDQ\{V éQDQFLDO OLDELOLWLHY DUH PDLQO\ éQDQFLDO OLDE
E,$"$#,"4&4,":,4,%,0-8"%&") (+%,-05&H#(-%&
2$'#'3$#1*1$#F$1$.$,)*#.*#&0%.$),6*30).*#%,*$'$.$#1lB*%,30-'$),6*#.*D#$%*E#1:,C*',.*OD*.%#')#3.$0'*°
FRVW DQG DUH VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW XVLGC
LQWHUHVW UHODWHG FKDUJHV XQGHU WKH LQWHUHVW DPRUWLVDWLR
2Q GHUHFRJQLWLRQ WKH GL&HUHQFH EHWZHHQ WKH FDUU\LQJ DPRXC
RI D éQDQFLDO OLDELOLW\ H[WLQJXLVKHG RU WUDQVIHUUHG WR DQR
LQFOXGLQJ DQ\ QRQ FDVK DVVHWVY WUDQVIHUUHG RU OLDELOLWLHV D

28'# 3SH1*1SHFS1S.$,)*:'6,%*."$)*3#.,-0%B*$'31:6,*.9%0#6, *#'6*0.", %* 7T#BH#F1,)C*F# G*0E, %6 %#D . *#'6*
RWKHU éQDQFLDO OLDELOLWLHV

ILN1C.,471,04139+7.1<,>,cQ7:

7UDGH SD\DEOHV FRPSULVH REOLJDWLRQV WR SD\ IRU JRRGV RU VHU"
RUGLQDU\ FRXUVH RI EXVLQHVYV IURP VXSSOLHUV $FFRXQWYV SD\DEO
LI SD\PHQW LV GXH ZLWKLQ RQH \HDU RU OHVV RU LQ WKH QRUPDO R
ORQJHU , ] QRW WKH\ DUH SUHVHQWHG DV QRQ FXUUHQW OLDELOLMW

7TUDGH bQG RWKHU SD\DEOHV DUH UHFRJQLVHG LQLWLDOO\ DW IDLU Y
DPRUWLVHG FRVW XVLQJ WKH HEHFWLYH LQWHUHVW PHWKRG

26VHWWLQJ éQDQFLDO LQVWUXPHQWYV

J)LQODQFLDO DVVHWY DQG OLDELOLWLHYV DUH ReVHW DQG WKH QHW DP
SRVLWLRQ ZKHQ WKHUH LV D OHJDOO\ HQIRUFHDEOH ULJKW WR VHW F
#*$' . $0™.0%),..1, X0 *FH)$)CH0% %, #1$),*." #)), *#6%),..1,*." *1$#F$1$.B*)$&:1.#,0:)1BH
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6XPPDU\ Rl VLIQLEFDQW DFFR%EM LQJ SROLFLHV

IL!(1*=..7091,0414757..7419,i1

7KH WD[ H[SHQVH IRU WKH SHULRG FRPSULVHV FXUUHQW DQG GHIHL
0%*10))C*,L3,7.5.0%." * L.," *."#.4$.%06, 1#.,)*.0*$.,&)*%,30-'$),6+$*0.", %+*30&7%,",)$E, *$'30&, *

RU GLUHFWO\ LQ HTXLW\ ,Q WKLV FDVH WKH WD[ LV DOVR UHFRJQ
GLUHFWO\ LQ HTXLW\ UHVSHFWLYHO\

'"HIHUUHG WD[ LV UHFRJQLVHG XVLQJ WKH OLDELOLW\ PHWKRG RQ
WKH WD[ EDVHV Rl DVVHWY DQG OLDELOLWLHV DQG WKHLU FDUU\LQ
+RZHYHU GHIHUUHG WD[ OLDELOLWLHY DUH QRW UHFRJQLVHG LI W]
JRRGZLOO GHIHUUHG WD[ LV QRW DFFRXQWHG IRU LI LW DULVHV IU
LQ D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVV FRPELQDWLRQ WKDYV
QHLWKHU DFFRXQWLQJ QRU WD[DEOH SURéW RU ORVV 'HIHUUHG W
ODZV WKDW KDYH EHHQ HQDFWHG RU VXEVWDQWLDOO\ HQDFWHG E
H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG WD[ DVVHW LV
),..1,6H

'HIHUUHG WD[ DVVHWY DUH UHFRJQLVHG RQO\ WR WKH H[WHQV\%KD
ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH WHPSRUDU\ GLEHUHQFHYV

'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHY DUH RéVHW ZKHQ WKHUH
FXUUHQW WD[ DVVHWY DJDLQVW FXUUHQW WD[ OLDELOLWLHYV DQG 2
%, 1#.,*.0*$'30&, * #L,)*1,ES,6*FB*." *J#&,* #L#.$0™#:."0%$.B*0™*,$." 0o*." *)H#& * #LH#F1,* ' .$.B*0%*

GLéHUHQW WD[DEOH HQWLWLHV ZKHUH WKHUH LV DQ LQWHQWLRQ W

ILI#1E7R70=71.78300-9-30

S5HYHQXH LV UHFRJQLVHG DW DQ DPRXQW WKDW UH&EHFWV WKH FRQ)
LV H[SHFWHG WR EH HQWLWOHG ZKHQ SHUIRUPDQFH REOLJDWLRQ L
" * %#)D,%*0D*30'.%01*0E, %*." *-006)*0%*), % E$3,)*7%0&S),6*.0%." *3:).0&,%H*5*7, % D0%&H'3, *

REOLJDWLRQ PD\ EH VDWLVéHG HLWKHU DW D SRLQW LQ WLPH RU R

8" *30")$6,%6#.$0'06, 1#.,)*.0%." * Yot }#3.$0'*7%$3, *#1103#.,6*.0* #3"*7,%D0%EH'3, *OF L$-#.$0*#)*
GHEQHG LQ WKH FRQWUDFW ZLWK WKH FXVWRPHU 7KH WUDQVDFWL
%,D:'6)*.0%3:).0&,%)*#6* L31:6,)*)#1,)* #L,)C*$D*#'BH*

F+(6,-,($&(.&-0+6,#0-&

> E,",*D%0&*#*30".%#3.*.0*7%0E$6,*), % E$3,)*$)*%,30-'$),6*#.*#*70$". *$"*.$&,*:70*30&71,.$0"*0D*
WKH VHUYLFH 6HUYLFHV EHLQJ SURYLGHG E\ WKH &RPSDQ\ LQFOXG
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6XPPDU\ Rl VLIQLEFDQW DFF#%&WLQJ SROLFLHV
ILI#1E7R70=71.78300-9-301#3$%#&'(
W+"$%6-

*UbQwWvY DUH UHFRJQLVHG ZKHQ WKHUH LV UHDVRQDEOH DVVXUDQFH
DWWDFKHG FRQGLWLRQV ZLOO EH FRPSOLHG ZLWK *UDQWYV DUH UHFE
EDVLY RYHU WKH SHULRGV LQ ZKLFK WKH &RPSDQ\ UHFRJQLVHYV DV H]
WKH JUDQWY DUH LQWHQGHG WR FRPSHQVDWH *UDQWYVY WKDW DUH Ut
DUH UHFRJQLVHG LQ SURéW RU ORVV LQ WKH SHULRG LQ ZKLFK WKH\

H$%0+0-%8&, $#()0&

i'.,90,).%$'30&,*$)*#33%:,6*0*#*.$&,1B*F#)$)C*FB*%,D,%,'3,*.0*." *7%%$'3$7#1*0:.) #'6$'-*#&0:".*
DQG bW WKH HeHFWLYH LQWHUHVW UDWH DSSOLFDEOH ZKLFK LV WKt

IXWXUH FDVK UHFHLSWV WKURXJK WKH H[SHFWHG OLIH RI WKH éQDQF
#&0:""H

ILH1v7,:7:1 0

7KH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH OLDE
GDWH 7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW

DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHY DQG DGMX\
Rl WKH OHDVH OLDELOLW\ :KHQ D ULJKW RI XVH DVVHW PHHWYVY WKH C
LV SUHVHQWHG LQ LOQYHVWPHQW SURSHUW\ 7KH ULJKW RI XVH DVVHW
VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQ DFFRUGDQFH ZLWK WK

8",*1,#),*1$#F$1$.B*$)*$'$. $#11B*&,#):%,6%#.*." *7%,), *E#1:,*0D*." *1 #) *71#B&,".)*."#.*#%,*'0.*
TH#$6*#.*." *30&&,'3,&, . *6#.,C*6$)30:".,6*:)$'-*." *$'.,9,).*%#.,*$&71$3$.*$"™." *1,#),*0%C*$D*."# .*
UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG WKH &RPSDQ\{V LQFUHPHQ\
&RPSDQ\ XVHV LWV LQFUHPHQWDO ERUURZLQJ UDWH DV WKH GLVFRXC

7KH OHDVH OLDELOLW)\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHU}
GHFUHDVHG E\ OHDVH SD\PHQW PDGH ,W LV UHPHDVXUHG ZKHQ WKHL
THB&, ) H%S$)$-*DY0&H 3" H#'- *$HH#*$'6, L 0% UoH. CH#*3"#'- *$." * ). $&#., *OD*." *#&0:' *

L7,3.,6%.0%F *THBH#F1,*'6,%6*#*%,)$6:# 1 EH#1: *- #Yott ., CO%*H)*#T T%07%$H. C*3"#'- ) *'*." *
DVVHVVPHQW Rl ZKHWKHU D SXUFKDVH RU HIWHQVLRQ RSWLRQ LV UH
. %&$'#.$0*07.$0™$)*%, #)0'#F 1B*3,%.#$'*'0.* 0*F,* L, %3$),6H

7KH DSSOLFDWLRQ RI ,)56 KDG QRW KDG D VLIQLéFDQW LPSDFW RQ
éQDQFLDO SHUIRUPDQFH RI WKH &RPSDQ\
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6XPPDU\ RI VLIQLéFDQW DFFRY%&EWLQJ SROLFLHV
SHWLUHPHQW EHQHéW H[SHQVH

JRU GHéEQHG EHQHéW SODQV WKH FRVW RI SURYLGLQJ EHQHéWV LV
XQLW FUHGLW PHWKRG ZLWK HVWLPDWLRQV EHLQJ FDUULHG RXW L
3DVW VHUYLFH FRVW LV UHFRJQLVHG LPPHGLDWHO\ WR WKH H[WHQ'
DQG RWKHUZLVH LV DPRUWLVHG RQ D VWUDLJKW OLQH EDVLV RYHU
EHQHéWY EHFRPH YHVWHG 7KH DPRXQW UHFRJQLVHG LQ WKH VWDV
UHSUHVHQWYV WKH SUHVHQW YDOXH RI WKH GHéEQHG EHQHéW REOLJ

IL!1%16-R-470414-:9.-c=9-30

PSES6,'6*6$).%$F:.$0'*.0*." *30&7#B()*)"#%,"016,%)*$)*%, 30-'$),6+4)*#* 1$#F$1$.B*$*." *30&7#B()*
6QDQFLDO VWDWHPHQWY LQ WKH SHULRG LQ ZKLFK WKH GLYLGHQG!
)"#9%,"016,%)H

H-0,08-,Q1.-:b1/,0,07/709 0
"L!1H-0,08-,Q1.-:b15,893.:

7KH FRPSDQ\{V DFWLYLWLHVY SRWHQWLDOO\ H[SRVH LW WR D YDULH
FXUUHQF\ ULVN IDLU YDOXH LQWHUHVW UDWH ULVN DQG FDVK éRZ
ULVN 7KH FRPSDQ\{V RYHUDOO ULVN PDQDJHPHQW IRFXVHV RQ WK
DQG VHHNV WR PLQLPLVH SRWHQWLDO DGYHUVH HEHFWV RQ WKH FF
T#%,' . *30&7#'B()*FO0#%6*0D*6$%,3.0%)*7%0E$6,)*7%$'3$71,)*D0%*0E, %#11*-%0: 7*%$) G*&# #-,&,'. C*#)*

ZHOO DV SROLFLHY FRYHULQJ ULVNV UHIHUUHG WR DERYH DQG VSH
OLTXLGLW\ 7KH FRPSDQ\ GLG QRW PDNH XVH RI GHULYDWLYH éQDC
HISRVXUHV GXULQJ WKH FXUUHQW DQG SUHFHGLQJ éQDQFLDO \HDU

D ODUNHW ULVN

X,Y&E(+0,7$&0Q#/"$708+,-Z

20%,$-"* L3"# -, *06$) G*#%$),)* DY0&*D:.:%, *30&&, %63$H1* %ot )#3.$0') *#6*%,30-'$), 6*#)),.)*

DQG OLDELOLWLHV ZKLFK DUH GHQRPLQDWHG LQ D FXUUHQF\ WKDW
7KH WUDQVDFWLRQV DUH PDLQO\ H&EHFWHG LQ HXUR WKH IXQFWLRC
30&7#BCH#'6*#)*):3"." *6$%,3.0%)*60*'0.*30")$6,%* L 70):%,*.0*D0%, $-'*,L3"#'- *%$)G*.0*F *
VLIQLEFDQW

X,,Y&H$%0+0-%&+"%0&+,-Z

7KH &RPSDQ\ KDV WDNHQ RXW JRYHUQPHQW IDFLOLWLHVY WR éQDQF
7TKH LQWHUHVW UDWHV WKHUHRQ DQG WKH WHUPV RI VXFK ERUUR

HEHFWLYH ERUURZLQJ UDWH RI éQDQFH OHDVH REOLJDWLRQV LV GL




N%'OO'%O',*,(O:’&J,’,,&6’+@OA'+',(,-,(&')E-$&-V+P

"Ll

H-0,08-,Q1.-:b1/,0,07/7091 "#$%#&'(
"LI1H-0,08-,Q1.-:b15,893.: I'#$%#& (

X,, Y&H$%0+0-%&+"%08&+,-Z&1&#($%,$205
7KH &RPSDQ\V LV H[SRVHG WR FDVK éRZ LQWHUHVW UDWH ULVN DQG ILC
ERUURZLQJV FDUU\LQJ D éRDWLQJ LQWHUHVW UDWH

ODQDJHPHQW PRQLWRUV WKH PRYHPHQW LQ LQWHUHVW UDWHV DQG
PRYHPHQWYV LQ VXFK UDWHV E\ UHVWUXFWXULQJ LWV éQDQFLQJ DUUTL

X, Y&F+ #0&+,-Z
7KH &RPSDQ\V LV H[SRVHG WR SULFH ULVNV DULVLQJ IURP LWV KROGL(
RQ LWV VWDWHPHQW RI éQDQFLDO SRVLWLRQ DW IDLU YDOXH WKUR X.

7KH FDUU\LQJ DPRXQWYV RI éQDQFLDO LQVWUXPHQWY DW WKH UHSRU\
VXEMHFW WKH &RPSDQ\ WR SULFH ULVN DUH GLVFORVHG LQ WKH QRW

E &UHGLW ULVN 0
&UHGLW ULVN DULVHV IURP FDVK DQG FDVK HTXLYDOHQWY DQG FUHG

0:.).#'6%$'-*%,3,$E#F1,)*#'6*30&&$..,6*.%0#")#3.$0")H**8" *30&7#'B()*,L 70):%,)*.0*3%,6$.*%$) G*#)*
DW WKH HQG RI WKH UHSRUWLQJ SHULRGY DUH DQDO\WHG DV IROORZ"

* " * 2@?@
* * >).#.,6
* h* S

7TUDGH bQG RWKHU UHFHLYDEOHV 1RWH (\"&w#!
I#)"#'6*3#)" HTXLYDOHQWYV N%&&\I#W

* N)"&N)$E&

7KH PD[LPXP H[SRVXUH WR FUHGLW ULVN DW WKH HQG RI WKH UHSRU
DVVHWV PHQWLRQHG DERYH LV HTXLYDOHQW WR WKHLU FDUU\LQJ DP
QRWHV WR WKH 6QDQFLDO VWDWHPHQWY 7KH FRPSDQ\ GRHV QRW KF
%,)7,3.H

7KH FRPSDQ\ EDQNV RQO\ ZLWK ORFDO éQDQFLDO LQVWLWXWLRQV ZL

F /LTXLGLW\ ULVN

7KH &RPSDQ\ PRQLWRUYV DQG PDQDJHV LWV ULVN RI D VKRUWDJH LQ I
FDVK ODQDJHPHQW GRHV QRW FRQVLGHU WKDW WKH &RPSDQ\ LV VLJ




"
%&' (%)

N%'()0'%0™*(0:,&+&6,+@O0A+'(.(&)Esa.v+P

llLl

(L1

H-0,08-,Q1.-:b1/,0,07/7091 "#$%#&'(
)DLU YDOXHV Rl éQDQFLDO LQVWUXPHQWYV

$W '"HFHPEHU DQG '"HFHPEHU WKH FDUU\LQJ DPRXQWYV RI
éQDQFLDO OLDELOLWLHY FODVVLéHG ZLWK FXUUHQW DVVHWY DQG I
S $%*DHS%*EHL:,)*6:,*.0%)"0%.*.,%&*&#.:%$.$,)*0D*." ), *#)),. ) *#'6* 1L$#F$1$.$,)H

7KH IDLU YDOXHV RI QRQ FXUUHQW DVVHWY DUH QRW PDWHULDOO\
"L(1*,<-9,Q1.-:b1/,0,07/709

7KH &RPSDQ\{V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDI|
DQG WR PD[LPL]H WKH UHWXUQ WR VWDNHKROGHUV WKURXJK WKH F
F#1#'3,H*

7KH &RPSDQ\V{V FDSLWDO VWUXFWXUH FRQVLVWYV RI GHEW ZKLFK LC
1RWH FDVK DQG FDVK HTXLYDOHQWYV GLVFORVHG LQ 1RWH DQG
VWDWHPHQW RI éQDQFLDO SRVLWLRQ 0

8", *10&7#'B()*6$%,3.0%)*&#'#-,*." *I0&7T#'B()*3#7$.#1%).%:3.:%,*$*1$-". *0D*3"#'- ) *$™*

HFRQRPLF FRQGLWLRQV 7KH FDSLWDO VWUXFWXUH LV UHYLHZHG R
%,30&&,'6#.$0")*0D*.",*6$%,3.0%)C*." *|0& 7# B*F#1#'3,)*$.)*OE, %#11*3#7$.#1*).%:3.:%,*."%0:-"*

WKH SD\PHQWYV RI GLYLGHQGV LVVXDQFH RI QHZ VKDUHYV DV ZHOO
%,6,&7.$0*0D*,L$).$'-*6,F.H*

8", *10&7#'B()*0E,%#11*).%#.,-B*%,&#$")*:'3"#'-,6*DY%0&*.",*7%$0%* B, #%H*

*.-9-8,Q1,883=09-0017:9-/,97:1,041]=407/709:

(VWLPDWHV DQG MXGJHPHQWY DUH FRQWLQXDOO\ HYDOXDWHG DQG
0.",%*D#3.0%)*$'31:6$'-*,L7,3.#.$0')*0D*D:.:%, * E, . )*."#. 4%, *F,1$,E,6*.0*F *% #)0'#F 1,*:'6,%*
" *3$%63:&).#3,)H

,Q WKH RSLQLRQ RI WKH GLUHFWRUV WKH DFFRXQWLQJ HVWLPDWH'
SUHSDULQJ WKHVH éQDQFLDO VWDWHPHQWY DUH QRW GLEFXOW VX
ZRXOG ZDUUDQW WKHLU GHVFULSWLRQ DV FULWLFDO LQ WHUPV RI




N9%'()0'%0'*(0:,&+&6,+@OA"+(.(&")E 5.+

#L1 *+,007:1-01,883=09-001<3Q-8-7:

1HZ DQG DPHQGHG ,)56 6WDQGDUGY WKDW DUH HéEHFWLYH IRU WKH

,Q WKH FXUUHQW \HDU WKH &RPSDQ\ KDV DSSOLHG QHZ DQG DPHQGH
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGYV %RDUG ,$6% DQG DGRSW
HeHFWLYH LQ (8 IRU DQ DFFRXQWLQJ SHULRG WKDW EHJLQV RQ RU DI

Rl QHZ DQG DPHQGHG VWDQGDUGY GLG QRW KDYH D PDWHULDO LPSDH
)#.,&,")H

z $PHQGPHQWY WR ,)56 /IHDVHV &RYLG w SHHEHPMH.G H HR W éRDQFFH\C
DO"+-&:07,$$,$7&($&(+&".%0+&I&["$2"+D&USUS

$PHQGPHQWVY WR ,$6 DQG ,$6 'HEéBEWLRRE RRU0BDQMHYEDIO \HDUV E
($&(+&".%0+8I&["$2"+D&USUSY

$PHQGPHQWV WR ,)56 ,$6 DQG ,)56 ,QWHUHM&MEWDWH RHQFKPL
6QDQFLDO \HDUV EHJLQQLQJ RQ RU DIWHU -DQXDU\

$PHQGPHQWY WR 5HIHUHQFHV WR WKH &RQFH S WHKIHF WLYPHIRRUN LQ
6QDQFLDO \HDUV EHJLQQLQJ RQ RU DIWHU -DQXDU\

$PHQGPHQWY WR ,)56 % XVLQH&WFRFELROWARQYFLD O \HDUVQHJL'
".%0+&J&["$2"+D&USUSY

N

N

N

N

7KH DGRSWLRQ RI QHZ DQG DPHQGHG VWDQGDUGY GLG QRW KDYH D P
6QDQFLDO VWDWHPHQWYV

#L"1A9,04,.4:\1,/704/709:1,041-097.<.79,9-30:19317i-:9-001:9,04,.4:19+,91,.710391>791
HEHFWLYH DQG KDYH QRW EHHQ DGRSWHG HDUO\ E\ WKH &RPSDQ\

$W WKH GDWH RI WKH DXWKRULVDWLRQ RI WKHVH éQDQFLDO VWDWHP
#8&,'6&, ) #'6*$'.,%7%,.#.50')*.0* L$).$'-*) #'6#%6)*"#E *F,,*7:F1$)",6*FB*." *;590*F: . *#%,*
QRW \HW HéHFWLYH DQG KDYH QRW EHHQ DGRSWHG HDUO\ E\ WKH &R

z $PHQGPHQWY WR ,)56 ,QVXUDQFH &RQVWHEDIFWY. YHARIHEQDQFRD Q 5\¢
107,93, $7&($&(+&".%0+&I&["$2"+D&USUIY

z $PHQGPHQWV WR ,)56 ,$6 DQG ,)56 ,)56 DQG ,)56 ,QWHUHYV
S5HIRUP w 3KD&HFWLYH IRU éQDQFLDO \HDUV EHJLQQLQJ RQ RU DIWH

ODQDIJHPHQW DQWLFLSDWHY WKDW DOO WKH UHOHYDQW SURQRXQFHF
DFFRXQWLQJ SROLFLHV IRU WKH éUVW SHULRG EHJLQQLQJ DIWHU WKI

&HUWDLQ QHZ VWDQGDUGY DQG LQWHUSUHWDWLRQV KDYH EHHQ LVV)
PDWHULDO LPSDFW RQ WKH &RPSDQ\{V éQDQFLDO VWDWHPHQWYV




"
%&'(%)

N9%'()0'%0"™*(0:,&+&6,+@O0A'+'(.(&)E.58.v+P

#L1 *+,007:1-01,883=09-001<3Q-8-T#A$%#&'(

#L(1A9,04,.4:\1,/704/709:1,041-097.<.79,9-30:1931<=cQ-:+741:9,04,.4:19+,91,.710391>791
7043.:741¢c>19+7172J

z ,)56 X,QVXUDQFH FRQWUDFWV HeéHFWLYH IRU éQDQFLDO \HDUV &

z $PHQGPHQW WR ,)56 %XVLQHVV &RPELQDWLRQV ,$6 3URSHUW
3URYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG &RQWLQJHQW $VVH
HeHFWLYH IRU éQDQFLDO \HDUV EHJLQQLQJ RQ RU DIWHU -DQXEC

z $PHQGPHQWV WR ,$6 3UHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQ)
&XUUHQW RU 1RQ &XUUHQW DQG &ODVVLEFDWLRQ RI /LDELOLWLH)
(6eHFWLYHHBMAWLYH IRU éQDQFLDO \HDUV EHJLQQLQJ RQ RU DIWH

)L1  F.3<7.9>\1<Q,091,0417e=-</709

* * * 2:%'$.:%,* * * * *
E[WXUHV
$VVHWV XQ@ODQW  RWKHUORWRU7ZHFKQLFDO 5DGDU
FRQVWUXPIVRERIQHHTXLSPH@WKLFOHVXLSPHQWXLOGLBIXLSPHQW 7RWDO
* S S* S S S* S* S s

N91!1[,0=,.>1"&"&

1X11.7:9,974

&RVW

533:&:1#.,6
GHSUHFLDWLRQ

G791c33b1,/3=09

M?,.170474
11(116787/c7.1"&"&1
17,$-* *FOOG
DPRXQW
$GGLWLRQV
1088$))$0',6
DVVHWYV
'"HSUHFLDWLRQ FKDUJH

*Q3:-001079
11¢33b1,/3=091 (&$&W' 1 XL "HW) 1 9%0\(%W VWAWH%L N)M$'$S 1 "H)S! 1 I&WH(E\S"
N91(116787/c7.
11"&"&
&RVW
533:&:1#.,6
GHSUHFLDWLRQ

G791c3301,/3=091  (\&$&W' 1 X1 ™AW 1 %0\(%W 'WAWH%L )™M$'S 1 "H)S! 1 I&WH(E\S"




L1

F.3<7.95\1<Q,091,0417e=-</709H$%6#&(

* * * 2:%'$.:%’* * * * *
E[WXUHV
$VVHWV XQ@@DQW  RWKHUORWRU7ZHFKQLFDO 5DGDU
FRQVWUXFRERIQHHYTXLSPH@WKLFOHVXLSPHQWXLOGLBIKLSPHQW 7RWDO
* S S S S S S S s

N91!1[,0=,.>1"&"!

&RVW

533:&:1#.,6
GHSUHFLDWLRQ

G791c33b1,/3=091  (\&$&W' 1 X1 ™HW) 1 %\(%W WAWHZ%L )"M$'S 1 "0H)S! 1 I&WHE\(S!
M7,.170474
11(16787/c7.1"&"11
17,$-*, *F00G
DPRXQW
$GGLWLRQV
‘LVSRVDOV
P,7%,3%#.$0"
UHOHDVHG RQ GLVSRVDO

'LVSRVDOV 0

*Q3:-001079
11¢33b1,/3=091 (M96&\WWL XL O"((I'W 1 AW'EL "WWEWOA (1 "WHWE 1 WAWEE!
N91(116787/cT.
11°&"
&RVW
533:8:1#.,6

GHSUHFLDWLRQ

G791c33b1,/3=091  (M%&\WWL X1 (W 1 AW'EL "WWRWEA YO 1 "WHWE& 1 WAWEE\!




$L1

"
%&' (%)

E-O+9X35X=:71,::791,041Q7,:71Q-,c-Q-9-7:

7KH &RPSDQ\ OHDVHVY WKH ODQG LQ ZKLFK LW RSHUDWHYV 7KH OHD\
R \HDUV /HDVHG DVVHWYVY PD\ QRW EH XVHG DV VHFXULW\ IRU E

/JHDVHV DUH UHFRJQLVHG DV D ULJKW RI XVH DVVHW ZLWK D FRUUH\
WKH OHDVHG DVVHW LV DYDLODEOH IRU XVH E\ WKH &RPSDQ\ (DFK
SULQFLSDO DQG éQDQFH FRVW 7KH éQDQFH FRVW LV FKDUJHG WR ¢
0%7%06:3,*#+30").#'.*7,%$06$3*06#. *0D*$".,%,). *0'." *0b, &H#$'$-FH#1#'3, *OD*." *1$#F$1$.B*D0%* #3"*
SHULRG 7KH ULJKW RI XVH DVVHW LV GHSUHFLDWHG RYHU WKH VKR
OHDVH WHUP RQ D VWUDLJKW OLQH EDVLYV

7KH OHDVH SD\PHQWYV DUH GLVFRXQWHG XVLQJ WKH OHVVHH{V LQFL
UHSUHVHQWY WKH UDWH WKDW WKH OHVVHH ZRXOG KDYH WR SD\ W
DQ DVVHW RI VLPLODU YDOXH WR WKH ULJKW RI XVH DVVHW LQ D VLl
WHUPV DQG FRQGLWLRQV 7R GHWHUPLQH WKH LQFUHPHQWDO ERUU
SRVVLEOH XVHV UHFHQW *RYHUQPHQW éQDQFLQJ UHFHLYHG DV D V
FKDQJHV LQ éQDQFLQJ FRQGLWLRQV VLQFH UHODWHG SDUW\ éQDQF

/DQG TFRWDO
* S* S

N:1,91!1[,0=,.>1"&"!
&RVW
$FFXPXODWHG GHSUHFLDWLRQ

R FOOG#&0: > AR (V&)L (V'&\3)
M7,.1704741(116787/c7.1"&"!

2SHQLQJ QHW ERRN DPRXQW

'HSUHFLDWLRQ FKDUJH

R EQUEROET S NS NS
N:1,91(116787/c7.1"&."

&RVW

$FFXPXODWHG GHSUHFLDWLRQ

R,.*FOOG*#&0:".* * (\"nms1 ("ns




$L1

E-O+9X35X=:71,::791,041Q7,:71Q-,c-Q"¥#FUH#&'(

7KH OHDVH OLDELOLWLHY ZHUH LQLWLDOO\ PHDVXUHG DW WKH SUHVL}
6$)30:".,6%:)$-*.",*$".,%),).*%0#., *$&71$3$.*$*." *1,#), *0%C*$D*."#.*%#.,*3#"0.*F,*%,#6$1B*6,.,%8&%',6C*

WKH &RPSDQ\{V LQFUHPHQWDO ERUURZLQJ UDWH *HQHUDOO\ WKH &F
ERUURZLQJ UDWH DV WKH GLVFRXQW UDWH 7KH PRYHPHQW RI WKH O

/DQG JRWDO
* S* s
$W -DQXDU\
$GGLWLRQV
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLW\
5HSD\PHQW RI OHDVH OLDELOLW\

NO1(116787/cT.1"&"&1 * . AR QYR CV'&s)
$W -DQXDU\

$GGLWLRQV

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLW\

5HSD\PHQW RI OHDVH OLDELOLW\

NOL(6787/cT L&Y ™ T ANSWL A&OW))
/HDVH OLDELOLWLHV IRU WKH \HDUV HQGHG 'HFHPEHU DQG D
DV IROORZV

G30X8=..7091
/IHDVH OLDELOLWLHYV (\%"#\$))

*=,.7091
JHDVH OLDELOLWLHY s, MWNEEL
8"*).#.,8, *0D*308&7%,",)$E,*$'30&,

UHEHFWYV WKH IROORZLQJ DPRXQWYV ZLWK UHVSHFW WR OHDVHV
'"HSUHFLDWLRQ FKDUJH RI WKH ULJKW RI X\BWVDEWH W V
1.,%,).%,L7,),501#) *1$#F$1$.B* * "\&"\H$)

7KH WRWDO FDVK SD\PHQWYV IRU OHDVHV LQ DQG ZHUH ™
%,)7,3.9E,1BH
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L1

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURéW RL

* &" * ?@?@*
* h* S

H,-.1R,Q=71,91(116787/c7.1"&"!1
/JLIH LQVXUDQFH SROLF\ N)'$\&)’
P,F.%),3:%$.$,)* NW"\%6%(
(TXLW\ LQVWUXPHQWYV NI#$\& %"
1011,3.$E,%'E,).&,.*93" &,)* (\(S$(
OXOWL DVVHW IXQGYV X

7TRWDO éQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURéW RU ORV!

M7,.1704741(116787/c7.1

5.5F,-$"$'-*0D* " *B,#%* %YL
/JLIH LQVXUDQFH SROLF\ 1)&&\&&E&
1HW JDLQ ORVV IURP FKDQJHV LQ IDLU YD@XH GXULQJ WKH \HDU
3RUWIROLR PRYHPHQWV _)I%\W(
REAZOSLGRLAI NEWVBBL s )

* &" * ?2@?@*
* h* S
*=..7091
7TUDGH UHFHLYDEOHYV JURVV #\$)$\H$"

/[HVV 3URYLVLRQV IRU LPSDLUPHQW RI WUWDP@H UHFHLYDEOHYV

7UDGH UHFHLYIDEOHV QHW 1 “I(\&#%1
BUHSD\PHQWY DQG DFFUXHG LQFRPH NWAW"
1.",%*%,3,$E#F1,)** * H\"%"
1 1 (\"&Ww11

7UDGH SHFHLYDEOHV LV VWDWHG QHW RI SURYLVLRQ IRU GRXEWIXO
™ $FFUXHG LQFRPH LV VWDWHG QHW RI SURYLVLRQ IRU

™ ™




WL1 *,:+1,0418,:+17e=-R,Q709:

JRU WKH SXUSRVHV RI WKH VWDWHPHQW RI FDVK éRZV FDVK DQG FDV
IROORZLQJ

* * " * ?@?@*
* * h* S
)" FH G 6*$*"#'6** N%&&\IH#W
%DQN RYHUGUDIW 1RWH _W\%()"
1 1 NSWE\#I#1

* * u&n! * 7@9@*

1,9=.-001S-9+-013071>7,.1
\HDU é[HG WHUP GHSRVLWV $)&&\&&&
O 8,96&*6,70)$.)*DY0&*$'E,).&, " )* * X 0

1 1 $)&&\&&&1

1,9=.-001,597.13071>7,.1

\HDUV é[HG WHUP GHSRVLWYV $)&&\&E&
\HDU é[HG WHUP GHSRVLWYV M&&&\&&&* A?CO@@C@Q@@
1 1 ")&&\&&&1

M1 A+,.718,<-9,Q

* * "8 2@?@*
* * h* S
N=9+3.-:74
A@C@ @@C@@ @*0%6$#%6B*)"#%,)*0D*S?*,#3" "8\&&B\&&E 2@CE@EACA@AQ@

K::=741,0415=QQ>1<,-4
RUGLQDU\ VKDUHWY RI ™ HDFK1 18\&8&\&&E1 A@CQ@Q@QACE@A@Q@
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BURYLVLRQ IRU UHWLUHPHQW EHQHéWYV

7KH SURYLVLRQ IRU UHWLUHPHQW EHQHéWYV LV XQIXQGHG DQG UHS!
SRVVLEOH IXWXUH OLDELOLWLHYV UHODWLQJ WR SHQVLRQV RI HPSO

-DQXDU\ DQG ZHUH WUDQVIHUUHG WR WKH &RPSDQ\ 7KH SURY
LQ DFFRUGDQFH ZLWK WKH DFFRXQWLQJ SROLF\ VWDWHG LQ QRWH
REOLJDWLRQ GLVFRXQWHG WR WKH QHW SUHVHQW YDOXH DW WKH |
H[SHFWDQF\ RI WKHVH HPSOR\HHV DQG H[SHFWHG LQFUHDVHV LQ VI

7KH PRYHPHQW LQ WKH SURYLVLRQ IRU UHWLUHPHQW EHQHéWYV PD\

* "8 * 2@?@*
* h S
5.5 4F,-$"$'-*0D*." B #96* "\YGHWN (%
SEHWLUHPHQW EHQHéW H[SHQVH "I\
L S QRENSIT e,
2Q )HEUXDU\ WKH &RPSDQ\ ZDV FKDUJHG E\ WKH 6HUYLFH 3HQ

*RYHUQPHQW IRU WKH &RPSDQ\{V FROQWULEXWLRQ LQ UHVSHFW RI
IURP WKH GDWH RI WKHLU UHWLUHPHQW XS WR 'HFHPEHU QKH
&RPSDQ\ DV FKDUJHG E\ WKH 6HUYLFH 3HQVLRQV '"HSDUWPHQW DV
WR ™

2WKHU éQDQFLDO OLDELOLWLHYV

* &" * 2@?2@*
* h* S
$PRXQWV RZHG WR1JRYHUQPHQW 1 '("))1

$PRXQWV RZHG WR JRYHUQPHQW DUH XQVHFXUHG DQG LQWHUHVW |
%, THB&, HH6*." *30&TH# B*"#)*#*:'30'6$.$0'#1*%$-".*.0+6,D,%*),..1,&," *OD*." *#&0:'.*6:,*D0%*
A?*&0".")*#D.,%*." *%,70%.$'-*7,%$06H




I#L1 C.,471,04139+7.1<,>,cQT7:
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